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,W� LV�D�KRQRXU� WR�KDYH�WKLV�RSSRUWXQLW\� WR�EHJLQ� WKH��QG�3XEOLF�6HFWRU�)LQDQFH�DQG�7UHDVXU\� 0DQDJHPHQW� &RQIHUHQFH� ZKLFK� IROORZV� RQ� IURP� WKH� VXFFHVV� RI� WKH�FRQIHUHQFH�KHOG�LQ�$SULO�ODVW�\HDU�2YHU�WKH�SDVW���\HDUV��,�KDYH�EHHQ�HQFRXUDJLQJ�WKH�)7$�WR�FRQVLGHU�FRQIHUHQFHV�WR�FRYHU�WKLV�LPSRUWDQW�DUHD�RI�JRYHUQPHQW�ILQDQFLDO�PDQDJHPHQW��DV�VRYHUHLJQ�GHEW�PDQDJHPHQW� LV� QRW� WKDW� ZHOO� XQGHUVWRRG� SDUWLFXODUO\� WKURXJKRXW� WKH� $VLD�3DFLILF�UHJLRQ���7KHUH�LV�FHUWDLQO\�QRW�WKH�VDPH�OHYHO�RI�NQRZOHGJH�DQG�XQGHUVWDQGLQJ�DV�LQ�(XURSH�DQG�1RUWK� $PHULFD�ZKHUH� VRYHUHLJQ� GHEW�PDQDJHUV� KDYH� EHHQ� UHJXODUO\�PHHWLQJ�RYHU WKH�SDVW� ��� \HDUV�� � ,Q� IDFW�� WKH�*RYHUQPHQW�%RUURZHUV� )RUXP�PHW� LQ�6WRFNKROP�MXVW�ODVW�ZHHN�0\� REMHFWLYH� LV� WR� HQOLJKWHQ� \RX� WR� JOREDO� WUHQGV� DQG� VRPH� UHFHQW� DQG� UDWKHU�LQQRYDWLYH�GHYHORSPHQWV�LQ�SXEOLF�GHEW�PDQDJHPHQW�
35(6(17$7,21�287/,1(,� ZLOO� SURYLGH� DQ� LQWURGXFWLRQ� WR� VRYHUHLJQ� GHEW� PDQDJHPHQW�� FDOOLQJ� RQ� WKH�,0)�:RUOG�%DQN�*XLGHOLQHV�IRU�3XEOLF�'HEW�0DQDJHPHQW�UHOHDVHG�LQ�$SULO��������,�ZLOO�WKHQ�FRYHU�JOREDO�WUHQGV�DQG�GHYHORSPHQWV�FDOOLQJ�RQ�VRPH�FRXQWU\�FDVH�VWXGLHV�WR�LOOXVWUDWH�VRPH�RI�WKH�PRUH�UHFHQW�DQG�LQQRYDWLYH�GHYHORSPHQWV�,�ZRXOG�OLNH�WR�ZUDS�XS�ZLWK�VRPH�NH\�REVHUYDWLRQV�IURP�P\�UHVHDUFK�DQG�FRQVXOWLQJ�DVVLJQPHQWV� DQG� OHDYH� \RX� ZLWK� VRPH� LGHDV� DQG� PD\EH� FKDOOHQJHV� IRU� \RX� WR�FRQVLGHU�ERWK�IURP�D�SXEOLF�DQG�SULYDWH�VHFWRU�SHUVSHFWLYH�
629(5(,*1�'(%7�0$1$*(0(17,QWHUQDWLRQDO�ILQDQFLDO�PDUNHWV�DVVLJQ�WKH�VWDWXV�RI�VRYHUHLJQ�GHEW�WR�WKH�SXEOLF�GHEW�LVVXHG� E\� JRYHUQPHQWV�� � 7KLV� VWDWXV� UHIOHFWV� WKH� KLJKHVW� TXDOLW\� GHEW� LVVXHUV� LQ� WKH�PDUNHW��DQG�PRVW�ZLWK�WKH�VWURQJHVW�FUHGLW�UDWLQJ�$V� D� UHVXOW� RI� WKLV� VWDWXV�� VRYHUHLJQ� ERUURZHUV� DUH� H[SHFWHG� WR� KDYH� D� ULVN�PDQDJHPHQW�FXOWXUH� WKDW� UHIOHFWV� WKH�VSHFLDO� VHW�RI� UHVSRQVLELOLWLHV�DVVRFLDWHG�ZLWK�UHSUHVHQWLQJ�WKH�JRYHUQPHQW�LQ�LQWHUQDWLRQDO�ILQDQFLDO�PDUNHWV�7KHVH�UHVSRQVLELOLWLHV�DUH�FRQVLGHUDEOH��SDUWLFXODUO\�LI�WKH�JRYHUQPHQW·V�UHSXWDWLRQ�LQ�WKH�ILQDQFLDO�PDUNHWSODFH�LV�WR�EH�PDLQWDLQHG�DW�WKH�KLJKHVW�OHYHO�'(),1,7,21,� KDYH� H[WUDFWHG� D� GHILQLWLRQ� IRU� VRYHUHLJQ� RU� SXEOLF� GHEW�PDQDJHPHQW� IURP� WKH�,0)�:RUOG�%DQN�*XLGHOLQHV��ZKLFK�,�ZLOO�FRYHU�VKRUWO\�

´7KH�SURFHVV�RI�HVWDEOLVKLQJ�DQG�H[HFXWLQJ�D�VWUDWHJ\�IRU�PDQDJLQJ�WKH�JRYHUQPHQW·V� GHEW� LQ� RUGHU� WR� UDLVH� WKH� UHTXLUHG�DPRXQW� RI� IXQGLQJ��SXUVXH�LWV�FRVW�DQG�ULVN�REMHFWLYHV��DQG�WR�PHHW�DQ\�RWKHU�SXEOLF�GHEW�PDQDJHPHQW�JRDOV�WKH�JRYHUQPHQW�PD\�KDYH�VHW�µ,0)�:RUOG�%DQN�*XLGHOLQHV�IRU�3XEOLF�'HEW�0DQDJHPHQW��0DUFK������
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&OHDUO\� FRVW� DQG� ULVN� DUH� NH\� FRPSRQHQWV�� � +RZHYHU�� RWKHU� JRDOV� RIWHQ� LQFOXGH�GHYHORSLQJ�DQG�PDLQWDLQLQJ�DQ�HIILFLHQW�GRPHVWLF�PDUNHW�IRU�JRYHUQPHQW�VHFXULWLHV�,03257$1&($�JRYHUQPHQW·V�GHEW�SRUWIROLR�LV�XVXDOO\�WKH�ODUJHVW�ILQDQFLDO�SRUWIROLR�LQ�WKH�FRXQWU\��RU� VWDWH�UHJLRQ��� � ,W�RIWHQ�FRQWDLQV�FRPSOH[�DQG�ULVN\� ILQDQFLDO� VWUXFWXUHV��DQG�FDQ�JHQHUDWH� VXEVWDQWLDO� EDODQFH� VKHHW� ULVN� IRU� WKH� JRYHUQPHQW�� � /DUJH� DQG� SRRUO\�VWUXFWXUHG� GHEW� SRUWIROLRV� DOVR� PDNH� JRYHUQPHQWV� PRUH� YXOQHUDEOH� WR� HFRQRPLF�DQG�ILQDQFLDO�VKRFNV�DQG�KDYH�RIWHQ�EHHQ�D�PDMRU�IDFWRU�LQ�HFRQRPLF�FULVHV�7KHUHIRUH��VRXQG�ULVN�PDQDJHPHQW�DQG�VRXQG�SXEOLF�GHEW�VWUXFWXUHV�DUH�UHTXLUHG�E\�JRYHUQPHQWV�WR�UHGXFH�WKH�H[SRVXUH�WR�PDUNHW��IXQGLQJ��OLTXLGLW\��FUHGLW��VHWWOHPHQWV�DQG�RSHUDWLRQDO�ULVN�$Q\� JRYHUQPHQW� VKRXOG� EH� ULVN� DGYHUVH� LQ� LWV� ILQDQFLDO� PDQDJHPHQW� WKHUHIRUH�SURWHFWLQJ�DJDLQVW�DGYHUVH�HYHQWV�WKDW�PD\�LPSDFW�QHJDWLYHO\�RQ�WKH�JRYHUQPHQW·V�ILQDQFHV�<RX�ZLOO� VHH� WKDW� ,�KDYH� LQFOXGHG�QRW�RQO\�FHQWUDO�DQG� VWDWH�JRYHUQPHQW��EXW�DOVR�ORFDO� JRYHUQPHQW�� � 7KLV� LV� DQ� DUHD� RI� SXEOLF� ILQDQFH� WKDW� KDV� IDOOHQ� EHKLQG�FHQWUDO�VWDWH�JRYHUQPHQWV� LQ�PRVW�FRXQWULHV��WKH�QRWDEOH�H[FHSWLRQ�ZRXOG�EH�1HZ�=HDODQG�
,0)�:25/'�%$1.�*8,'(/,1(6 )25�38%/,&�'(%7�0$1$*(0(17$�NH\�FDWDO\VW�WR�UHFHQW�WUHQGV�DQG�QHZ�GHYHORSPHQWV�KDV�EHHQ�WKH�SXEOLFDWLRQ�E\�WKH� ,0)� DQG�:RUOG� %DQN� RI� *XLGHOLQHV� IRU� 3XEOLF� 'HEW�0DQDJHPHQW�� ZKLFK� KDYH�EHHQ�GHVLJQHG�WR�DVVLVW�SROLF\PDNHUV�LQ�FRQVLGHULQJ�UHIRUPV�WR�VWUHQJWKHQ�WKH�TXDOLW\�RI� WKHLU� SXEOLF� GHEW� PDQDJHPHQW� DQG� UHGXFH� WKHLU� FRXQWU\·V� YXOQHUDELOLW\� WR�LQWHUQDWLRQDO�ILQDQFLDO�VKRFNV�7KH�*XLGHOLQHV� FRYHU� ERWK� GRPHVWLF� DQG� H[WHUQDO� SXEOLF� GHEW� DQG� HQFRPSDVV� D�EURDG�UDQJH�RI� ILQDQFLDO�FODLPV�RQ�WKH�JRYHUQPHQW�� �7KH\�VHHN�WR� LGHQWLI\�DUHDV� LQ�ZKLFK� WKHUH� LV�EURDG�DJUHHPHQW�RQ�ZKDW�JHQHUDOO\�FRQVWLWXWHV� VRXQG�SUDFWLFHV� LQ�SXEOLF�GHEW�PDQDJHPHQW�%$6,6�)25�7+(�*8,'(/,1(6,W�LV�LPSRUWDQW�WR�QRWH�WKDW�WKH�*XLGHOLQHV�DUH�QRW�,0)�RU�:RUOG�%DQN�GLUHFWLYHV���7KH\�ZHUH�GHVLJQHG WKURXJK�DQ�H[WHQVLYH�FRQVXOWDWLYH�SURFHVV� LQYROYLQJ�PDQ\�FRXQWULHV�LQFOXGLQJ�$XVWUDOLD�DQG�1HZ�=HDODQG�,� KDYH� XVHG� WKH� *XLGHOLQHV� DV� D� EHQFKPDUN� IRU� DGYLVLQJ� GHYHORSLQJ� FRXQWULHV� LQ�EXLOGLQJ�FDSDFLW\�DQG�UHIRUPLQJ�WKHLU�SXEOLF�GHEW�PDQDJHPHQW�7KH� *XLGHOLQHV� FRYHU� VL[� FRPSRQHQWV� DQG� VHW� RXW� ZKDW� DUH� VRXQG� SUDFWLFHV� WR�DGGUHVV�HDFK�FRPSRQHQW���&OHDUO\��HDFK�FRXQWU\�KDV�LWV�RZQ�VSHFLILF�FKDUDFWHULVWLFV�DQG�� WKHUHIRUH�� WKH� *XLGHOLQHV� KDYH� EHHQ� GHVLJQHG� WR� DOORZ� IOH[LELOLW\� LQ� WKHLU�DSSOLFDWLRQ�WR�DQ\�SDUWLFXODU�FRXQWU\�
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$&&203$1<,1*�'2&80(17)ROORZLQJ�WKH�UHOHDVH�RI�WKH�*XLGHOLQHV�LQ�������WKH�([HFXWLYH�%RDUGV�RI�WKH�,0)�DQG�WKH� :RUOG� %DQN� UHTXHVWHG� WKH� WZR� LQVWLWXWLRQV� WR� SUHSDUH� DQ� DFFRPSDQ\LQJ�GRFXPHQW�FRQWDLQLQJ�VDPSOH�FDVH�VWXGLHV�WR�LOOXVWUDWH�KRZ�D�UDQJH�RI�FRXQWULHV�IURP�DURXQG�WKH�ZRUOG�DQG�DW�GLIIHUHQW�VWDJHV�RI�HFRQRPLF�DQG�ILQDQFLDO�GHYHORSPHQW�DUH�GHYHORSLQJ� WKHLU�GHEW�PDQDJHPHQW�FDSDFLW\� LQ�D�PDQQHU�FRQVLVWHQW�ZLWK� WKH�*XLGHOLQHV�7KH�DFFRPSDQ\LQJ�GRFXPHQW�ZDV� UHOHDVHG� LQ�1RYHPEHU� ODVW� \HDU�� �0DQ\�RI� WKH�FDVH�VWXGLHV�LOOXVWUDWH�WKH�UDSLG�HYROXWLRQ�DQG�LQFUHDVLQJ�VRSKLVWLFDWLRQ�LQ�SXEOLF�GHEW�PDQDJHPHQW�JOREDOO\�358'(17�35$&7,&(67KH� *XLGHOLQHV� DQG� $FFRPSDQ\� GRFXPHQW� VHW� RXW� VL[� NH\� DUHDV� WKDW� FRQVWLWXWH�SUXGHQW� SUDFWLFHV�� � 7KHVH� FRYHU� FOHDU� REMHFWLYHV� SDUWLFXODUO\� DURXQG� GHEW� DQG�PRQHWDU\�PDQDJHPHQW��ULVN�Y�FRVW�FRQVLGHUDWLRQV��DQG�VRXQG�LQVWLWXWLRQDO�VWUXFWXUHV�7KH\�DOVR�FRYHU�SUXGHQW�GHEW�OHYHOV�RU�GHEW�VXVWDLQDELOLW\��ZKLFK�LV�VWLOO�D�PDMRU�LVVXH�LQ�PRVW� GHYHORSLQJ� FRXQWULHV� EXW� OHVV� VR� QRZ� LQ WKH� GHYHORSHG� FRXQWULHV� DV� ILVFDO�VXUSOXVHV�RU�EDODQFH�KDV�EHHQ�DFKLHYHG�)LQDOO\��WKH\�FRYHU�WKH�ULVN�RI�FRQWLQJHQW�OLDELOLWLHV���7KHVH�FDQ�SRVH�D�PDMRU�WKUHDW�DV�WKH�:RUOG�%DQN�KDV�DVVHVVHG�WKDW�WKH�OHYHO�RI�FRQWLQJHQW�OLDELOLWLHV�LQ�PDQ\�FRXQWULHV�PD\�H[FHHG�WKH�UHFRUGHG�OHYHO�RI�SXEOLF�GHEW�7KRVH� FRXQWULHV� WKDW� KDYH� DGRSWHG� SUXGHQW� SUDFWLFHV� LQ� WKHVH� VL[� DUHDV� KDYH�DFKLHYHG�VRPH�NH\�RXWFRPHV�.(<�287&20(60DQ\�FRXQWULHV�KDYH�FOHDU�DQG�RUWKRGR[�REMHFWLYHV� IRU�PRQHWDU\�SROLF\�� QRUPDOO\�EDVHG�RQ�DQQXDO� LQIODWLRQ� WDUJHWV�� �2Q� WKH�RWKHU�KDQG��JRYHUQPHQW�REMHFWLYHV� IRU�GHEW�PDQDJHPHQW�KDYH�QRW�DOZD\V�EHHQ�ZHOO�VSHFLILHG��SDUWLFXODUO\�LQ�WHUPV�RI�FRVW�DQG�ULVN�7KH�GHYHORSPHQW�RI�FOHDU�REMHFWLYHV�DQG�ULVN�PRGHOV�KDV�EHHQ�D�NH\�RXWFRPH�*UHDWHU� WUDQVSDUHQF\� DQG� DFFRXQWDELOLW\� KDV� EHHQ� DQRWKHU�� � 0DQ\� GHEW� RIILFHV�QRZ� SURGXFH� D� GHWDLOHG� DQQXDO� UHSRUW� VHWWLQJ� RXW� WKHLU� GHEW� PDQDJHPHQW�IUDPHZRUN�DQG�SROLFLHV�DORQJ�ZLWK�WKH�GHEW�RIILFH�REMHFWLYHV�DQG�WKHLU�SHUIRUPDQFH�LQ�PHHWLQJ�WKRVH�REMHFWLYHV�7KLV� FDQ� KDYH� DQ� DGYHUVH� UHDFWLRQ� LI� WKH� UHVXOWV� VKRZ� VLJQLILFDQW� ORVVHV� ZKHWKHU�UHDOLVHG�RU�XQUHDOLVHG��DV�ZDV�WKH�FDVH�ODVW�\HDU�ZLWK�WKH�&RPPRQZHDOWK·V� IRUHLJQ�FXUUHQF\�OLDELOLWLHV����,W�LV�SUREDEO\�IDLU�WR�VD\�WKDW�VLPLODU�ORVVHV�KDYH�EHHQ�LQFXUUHG�LQ�WKH�SDVW�� � ,W� LV� MXVW� WKDW�WKH\�ZHUH�QHYHU� UHSRUWHG�DQG�´EXULHGµ�ZLWKLQ� ODUJH�EXGJHW�UHYDOXDWLRQV�7KH� GHYHORSPHQW� RI� EHQFKPDUNV� DQG�PHDVXUHV� IRU� DVVHVVLQJ� WKH� SHUIRUPDQFH� RI�WKH� GHEW�PDQDJHUV� KDV� EHHQ� WKH�PRVW� VLJQLILFDQW� GHYHORSPHQW� RYHU� WKH�SDVW� ���\HDUV�
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,167,787,21$/�6758&785(6,Q� DQ� DWWHPSW� WR� LQFUHDVH� WKH� HIILFLHQF\� RI� GHEW� PDQDJHPHQW�� D� QXPEHU� RI�JRYHUQPHQWV�KDYH�GHOHJDWHG�WKH�RSHUDWLRQDO�GLPHQVLRQV�RI�GHEW�PDQDJHPHQW�WR�VHSDUDWH�GHEW�PDQDJHPHQW�RIILFHV��'02V��2WKHU�FRXQWULHV�KDYH�TXHVWLRQHG�ZKHWKHU� LW�ZDV�DGYLVDEOH� WR�RSHUDWLRQDOO\� LVRODWH�SXEOLF� GHEW� PDQDJHPHQW� IURP� SXEOLF� SROLF\�� � 7KHVH� FRXQWULHV� KDYH� RSWHG� WR�HVWDEOLVK� D� GHEW� PDQDJHPHQW� RIILFH� ZLWKLQ� WKH� 0LQLVWU\� RI� )LQDQFH� RU� 7UHDVXU\�SRUWIROLR�ZLWK�HTXDOO\�FOHDU�REMHFWLYHV�DQG�DFFRXQWDELOLW\�DV�IRU�WKH�VHSDUDWH�'02V�7KH�QRWDEOH�H[FHSWLRQ� LV�'HQPDUN�ZKHUH� WKH�GHEW�RIILFH� LV� ORFDWHG� LQ� WKH�&HQWUDO�%DQN�� � 7KH� UHVSRQVLELOLW\�ZDV�PRYHG� IURP� WKH�0LQLVWU\� RI� )LQDQFH� LQ� �����DV� LW�ZDV�VXJJHVWHG� WKDW� DWWUDFWLQJ� DQG� PDLQWDLQLQJ� VWDII� ZLWK� WKH� UHOHYDQW� VNLOOV� ZRXOG� EH�HDVLHU�LI�WKH�GHEW�RIILFH�ZDV�SODFHG�LQ�WKH�&HQWUDO�%DQN���7KH�'DQHV�KDYH�FRQFOXGHG�WKDW�WKLV�PRYH�KDV�KHOSHG�FHQWUDOLVH�WKH�UHWHQWLRQ�RI�NQRZOHGJH�RI�PRVW�DVSHFWV�RI�ILQDQFLDO� PDUNHWV� ZLWKLQ� D� VLQJOH� DXWKRULW\� DQG� HQDEOHG� VWURQJHU� FRRUGLQDWLRQ�EHWZHHQ� WKH�PDQDJHPHQW�RI� IRUHLJQ�H[FKDQJH� UHVHUYHV�DQG�FHQWUDO�JRYHUQPHQW�IRUHLJQ�GHEW�0RVW� GHEW� PDQDJHPHQW� RIILFHV� KDYH� EHHQ� HVWDEOLVKHG� LQ� WKH� ODWH� ����V� DQG�WKURXJKRXW�WKH�����V���7KH�H[FHSWLRQV�DUH�WKH�6ZHGLVK�1DWLRQDO�'HEW�2IILFH��61'2��HVWDEOLVKHG�LQ������DQG�WKH 'XWFK�6WDWH�7UHDVXU\�$JHQF\��'67$��HVWDEOLVKHG�LQ������
*/2%$/�75(1'6,� ZLOO� QRZ� WXUQ� WR� JOREDO� WUHQGV� DQG� NH\� GHYHORSPHQWV� LQ� VRYHUHLJQ� GHEW�PDQDJHPHQW�(92/87,21�3+$6(67R�GHPRQVWUDWH�WKH�HYROXWLRQ�RI�VRYHUHLJQ�GHEW�PDQDJHPHQW��,�KDYH�IRXQG�WKURXJK�P\�H[SHULHQFHV�WKDW�,�FDQ�XVH�IRXU�FDWHJRULHV�WR�FKDUDFWHULVH�WKH�GLIIHUHQW�OHYHOV�RI�GHYHORSPHQW�DQG�VRSKLVWLFDWLRQ�
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,� ZLOO� JR� WKURXJK� HDFK� FDWHJRU\� WR� LGHQWLI\� WKH� NH\� FKDUDFWHULVWLFV�� GHEW�PDQDJHPHQW�SROLFLHV�DQG�SUDFWLFHV��DQG�WR�SURYLGH�FRXQWU\�FDVH�VWXGLHV�'(%7�,668$1&(�$1'�5(&25',1*7KH�ILUVW�FDWHJRU\�,�KDYH�UHIHUUHG�WR�DV�´'HEW�,VVXDQFH�	�5HFRUGLQJ�µ7KH� PDMRU� FKDUDFWHULVWLF� RI� WKLV� FDWHJRU\� LV� WKH� IRFXV� RQ� GHEW� LVVXDQFH� WR� IXQG�PDWXULQJ�GHEW�DQG�RIWHQ�VLJQLILFDQW� ILVFDO�GHILFLWV�� � 7KHUHIRUH��PRVW�GHEW PDQDJHUV�IRFXV� RQ� LGHQWLI\LQJ� ERUURZLQJ� RSSRUWXQLWLHV� ERWK� LQ� H[WHUQDO� DQG� GRPHVWLF� GHEW�PDUNHWV�� � )RU� PDQ\� GHYHORSLQJ� FRXQWULHV�� WKH� GRPHVWLF� GHEW� PDUNHW� LV� QRW� ZHOO�GHYHORSHG�DQG�WKH�JRYHUQPHQW�LV�IRUFHG�WR�DFFHVV�LQWHUQDWLRQDO�PDUNHWV��SULPDULO\�IURP�PXOWLODWHUDO�RU�ELODWHUDO�VRXUFHV���$� VHFRQGDU\� EXW� LPSRUWDQW� IXQFWLRQ� LV� WR� UHFRUG�� VHUYLFH� DQG� DFFRXQW� IRU� GHEW�WUDQVDFWLRQV��ZKLFK�LV�HVVHQWLDOO\�D�´GHEW�OHGJHUµ�RSHUDWLRQ�7KHUH� LV� RIWHQ� D� ´VLORµ� DSSURDFK� WR� PDQDJLQJ� GHEW� ZLWK� GLIIHUHQW� DJHQFLHV� RI�JRYHUQPHQW� UHVSRQVLEOH� IRU� GRPHVWLF� GHEW�� H[WHUQDO� GHEW�� );� UHVHUYHV�� GRPHVWLF�LQYHVWPHQWV��FDVK�PDQDJHPHQW��DQG�FDSLWDO�IORZV�7KHUH� DUH� DOVR� VLJQLILFDQW� SUREOHPV� ZLWK� LGHQWLI\LQJ� DQG� PDQDJLQJ� FRQWLQJHQW�OLDELOLWLHV���,QGRQHVLD�LV�D�JRRG�H[DPSOH�KHUH��ZKLFK�,�ZLOO�FRYHU�VKRUWO\�0RVW� GHYHORSLQJ� FRXQWULHV� ILW� LQWR� WKLV� FDWHJRU\�� DOWKRXJK� LW� VKRXOG� EH� QRWHG� WKDW�$XVWUDOLD� DQG�1HZ� =HDODQG�ZHUH� LQ� WKLV� FDWHJRU\� XS� XQWLO� WKH� UHIRUPV� LQ� WKH�PLG�����V���:K\�LV�LW�GLIILFXOW�WR�UHIRUP�SXEOLF�GHEW�PDQDJHPHQW�SUDFWLFHV"7R� D� ODUJH� H[WHQW� LW� ZLOO� EH� GHSHQGHQW� RQ� WKH� PDFURHFRQRPLF� DQG� ILVFDO�HQYLURQPHQW�� � $XVWUDOLD� DQG� 1HZ� =HDODQG� GLG� QRW� VWDUW� WR� IRFXV� RQ� GHEW�PDQDJHPHQW� UHIRUP�XQWLO� WKH� ILVFDO�GHILFLW� UHGXFHG�DQG� WKH�GHEW�PDQDJHUV�ZHUH�WKHQ�DEOH�WR�JLYH�PRUH�DWWHQWLRQ�WR GHEW�VWUXFWXUHV�DQG�PDQDJHPHQW�RI�ULVNV�LQ�WKH�GHEW�SRUWIROLR�'HYHORSLQJ� FRXQWULHV� DUH� VWDUWLQJ� WR� FRQVLGHU� UHIRUPV� EXW� KDYH� IXQGDPHQWDO�SUREOHPV� VXFK� DV� LQVWLWXWLRQDO� ULJLGLWLHV� DQG� GLVLQFHQWLYHV� IRU� FKDQJH�� ORZ� OHYHOV� RI�UHPXQHUDWLRQ� OHDGLQJ�WR�GLIILFXOWLHV� UHFUXLWLQJ�DQG� UHWDLQLQJ�VWDII�ZLWK� WKH� ULJKW�VNLOOV��DQG� VWURQJ� SROLWLFDO� LQYROYHPHQW� LQ� GD\�WR�GD\� GHEW� PDQDJHPHQW� RSHUDWLRQV���'RHVQ·W� WKLV� VRXQG� IDPLOLDU�� ,W� UHPLQGV�PH�RI� WKH�HDUO\� ����V� LQ�1HZ�=HDODQG�DQG� ,�VXVSHFW�$XVWUDOLD�)RU�WKH�VPDOO�QXPEHU�RI�FRXQWULHV� LQ�GHIDXOW��WKHUH�KDV�EHHQ�DQ�LQLWLDWLYH�RXW�RI�WKH�,0)�WR� LQWURGXFH�D�6RYHUHLJQ�'HEW�5HVWUXFWXULQJ�0HFKDQLVP��EXW�WKLV� LV�QRW�JDLQLQJ�PXFK�VXSSRUW�IURP�WKH�ILQDQFLDO�FRPPXQLW\�&$6(�678'<��,1'21(6,$,� KDYH� FKRVHQ� ,QGRQHVLD� DV� WKH� FDVH� VWXG\� LQ� WKLV� FDWHJRU\�� � 7KH�*RYHUQPHQW� RI�,QGRQHVLD� LVVXHG� DURXQG� 86���� ELOOLRQ� RI� ERQGV� WR� WKH� EDQNV� IRU� UHFDSLWDOLVDWLRQ�IROORZLQJ�WKH�$VLDQ�HFRQRPLF�FULVLV�DQG�LV�QRZ�EXLOGLQJ�GHEW�PDQDJHPHQW�FDSDFLW\�ZLWKLQ� JRYHUQPHQW� DQG� GHYHORSLQJ� WKH� GRPHVWLF� GHEW�PDUNHW� WR� UHILQDQFH� WKHVH�ERQGV��ZKLFK�SULPDULO\�PDWXUH�EHWZHHQ������DQG������
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7KLV�LV�D�KXJH�FKDOOHQJH�IRU�WKH�*RYHUQPHQW�RI�,QGRQHVLD�JLYHQ�WKH�FUHGLW�UDWLQJ�RI�WKH� FRXQWU\� DQG� WKH� LPSDFW� SUHYLRXV� JRYHUQPHQW� UHJLPHV� KDYH� KDG� RQ� WKH�FRXQWU\·V�UHSXWDWLRQ�LQ�WKH�ILQDQFLDO�PDUNHWV�7KH� $XVWUDOLDQ� *RYHUQPHQW� LV� SURYLGLQJ� WHFKQLFDO� DVVLVWDQFH� WKURXJK� DQ� $XV$,'�IXQGHG� SURMHFW� WR� EXLOG� FDSDFLW\� LQ� 3XVDW�0DQDJHPHQ�2EOLJDVL� 1HJDUD� �3021���XWLOLVLQJ�GHEW�PDQDJHPHQW�H[SHUWLVH�IURP�$XVWUDOLD�DQG�1HZ�=HDODQG�7KHUH� LV� VWLOO�D�KLJKO\� IUDJPHQWHG�DSSURDFK�WR�GHEW�PDQDJHPHQW�ZLWK�3021�QRZ�UHVSRQVLEOH�IRU�GRPHVWLF�ERQGV��%DQN�,QGRQHVLD�UHVSRQVLEOH�IRU�WUHDVXU\�ELOOV��DQG�WZR�GLIIHUHQW�DUHDV�RI�WKH�'LUHFWRUDWH�RI�%XGJHW�UHVSRQVLEOH�IRU�H[WHUQDO�GHEW�DQG�FDVK�PDQDJHPHQW�� � 7KH� *RYHUQPHQW� RI� ,QGRQHVLD� LV� SODQQLQJ� WR� VHW� XS� D� 7UHDVXU\� WR�LQWHJUDWH�WKHVH�IXQFWLRQV�/,$%,/,7<�&$6+�0$1$*(0(177KH�VHFRQG�FDWHJRU\�,�KDYH�UHIHUUHG�WR�DV�´/LDELOLW\�&DVK�0DQDJHPHQW�µ7KH�PDMRU�FKDUDFWHULVWLF�RI�WKLV�FDWHJRU\� LV� WKH� LQFUHDVHG�IRFXV�RQ�PDQDJLQJ GHEW�ZLWKLQ�D�ULVN�PDQDJHPHQW�IUDPHZRUN�DQG�WKH�LQWHJUDWLRQ�RI�GHEW�PDQDJHPHQW�ZLWK�DOO�RI�JRYHUQPHQW·V�FDVKIORZV�7KLV� KDV� OHG� WR� PDQ\� FRXQWULHV� GHFLGLQJ� WR� UHGXFH� RU� HOLPLQDWH� IRUHLJQ� FXUUHQF\�H[SRVXUHV���(XURSHDQ�JRYHUQPHQWV�KDYH�EHHQ�DEOH�WR�DFKLHYH�WKLV�PRUH�TXLFNO\�DV�D�UHVXOW�RI�(XUR�GHQRPLQDWHG�GHEW�EHFRPLQJ�FODVVLILHG�DV�GRPHVWLF�GHEW�,Q�GHYHORSLQJ�ULVN�PRGHOV��FRXQWULHV�LQ�WKLV�FDWHJRU\�KDYH�DVVHVVHG�WKH�PDMRU�ULVN�DV�EHLQJ�WKH�H[WHQW�WR�ZKLFK�YRODWLOLW\�RI�ILQDQFLDO�YDULDEOHV�DIIHFWV�WKH�EXGJHW WKURXJK�FKDQJHV�LQ�GHEW�VHUYLFLQJ�FRVWV�� �7KHVH�GHEW�RIILFHV�KDYH�SUHIHUUHG�WR�PHDVXUH�ULVN�RQ�D�FDVKIORZ�EDVLV�UDWKHU�WKDQ�IXOO�PDUN�WR�PDUNHW�EDVLV�XVLQJ�9DOXH�DW�5LVN�3RUWXJDO�LV�GHYHORSLQJ�D�PRGHO�EDVHG�RQ�DQ�LQWHJUDWHG�%XGJHW�DW�5LVN�LQGLFDWRU�IRU�WKH� GHEW� SRUWIROLR�� � &DQDGD�� 'HQPDUN� DQG� ,WDO\� DUH� GHYHORSLQJ� &RVW�DW�5LVN�PHDVXUHV�EDVHG�RQ�WKH�HIIHFW�RI�LQWHUHVW�UDWH�IOXFWXDWLRQV�RQ�WKH�DQQXDO�FRVWV�RI�WKH�GHEW�$V� ,�PHQWLRQHG��D�PDMRU�FKDUDFWHULVWLF� LV� WKH� LQWHJUDWHG�DSSURDFK� WR�JRYHUQPHQW�GHEW�DQG�FDVK�PDQDJHPHQW�7KH� LQIRUPDWLRQ� WKDW� GHEW� PDQDJHUV� QHHG� WR� PDNH� ERUURZLQJ� DQG� LQYHVWPHQW�GHFLVLRQV� FDQ� EH� FRPSOH[�� SDUWLFXODUO\� LI� WKHUH� LV� OLWWOH� FRRUGLQDWLRQ� EHWZHHQ�JRYHUQPHQW�DJHQFLHV�DQG�XQH[SHFWHG�IORZV�WR�IURP�WKH�JRYHUQPHQW���2IWHQ�HDFK�RI�WKH�IORZV�VKRZQ�LQ�WKH�GLDJUDP�LV�PDQDJHG�E\�GLIIHUHQW�DJHQFLHV�'HEW�RIILFHV� LQ� WKLV�FDWHJRU\�KDYH�EHFRPH�YHU\� IRFXVHG�RQ�DJJUHJDWH�FDVKIORZV���4XDOLW\�FDVK�PDQDJHPHQW�UHTXLUHV�DFFXUDWH�IRUHFDVWLQJ�RI�WKH�FDVK�IORZV�EHWZHHQ�WKH� JRYHUQPHQW� DQG� WKH� EDQNLQJ� V\VWHP� DQG� HQG�RI�GD\� FDVK� EDODQFHV� LQ�JRYHUQPHQW� DFFRXQWV�� � 0DQ\� FRXQWULHV� KDYH� GLIILFXOW\� IRUHFDVWLQJ� FDVKIORZV�DFFXUDWHO\�� SDUWLFXODUO\� GDLO\� DV� UHTXLUHG� E\� WKH� FHQWUDO� EDQN� IRU�PRQHWDU\� SROLF\�SXUSRVHV�� � 6RPH� FRXQWULHV� KDYH� DGRSWHG� LQFHQWLYHV� IRU� JRYHUQPHQW� FDVK�PDQDJHPHQW� WR� LPSURYH� WKH� IRUHFDVWLQJ� DQG� PDQDJHPHQW� RI� H[SHQGLWXUH� DQG�UHYHQXH�FDVKIORZV��DQG�WR�XWLOLVH�VXUSOXV�IXQGV�
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$XVWUDOLD� DQG�1HZ� =HDODQG� KDYH� EHHQ� DW� WKH� IRUHIURQW� RI� UHIRUPV� LQ� JRYHUQPHQW�EDQNLQJ�DQG�FDVK�PDQDJHPHQW�,�KDYH�FKRVHQ�$XVWUDOLD�DQG�WKH�8.�DV�WKH�FDVH�VWXGLHV�LQ�WKLV�FDWHJRU\�&$6(�678'<��$8675$/,$7KH�&RPPRQZHDOWK�IROORZHG�WKH�WUHQG�RI�PRVW�2(&'�FRXQWULHV�E\�HVWDEOLVKLQJ�WKH�$XVWUDOLDQ�2IILFH�RI�)LQDQFLDO�0DQDJHPHQW��$2)0��LQ�-XO\��������7KH�$2)0��ZKLFK�LV�ORFDWHG�ZLWKLQ�WKH�7UHDVXU\�3RUWIROLR��KDV�DQ�REMHFWLYH�WKDW�DGGUHVVHV�ERWK�FRVW�DQG�ULVN�$W� WKLV�SRLQW�� WKH� IRFXV� LV�RQ�&RPPRQZHDOWK�GHEW�SRUWIROLR�PDQDJHPHQW�DQG� WKH�&RPPRQZHDOWK·V� DJJUHJDWH� FDVK� SRVLWLRQ�� � 7KH� 'HSDUWPHQW� RI� )LQDQFH� DQG�$GPLQLVWUDWLRQ�DGPLQLVWHUV�WKH�GD\�WR�GD\�FDVK�PDQDJHPHQW�UHJLPH�� �7KH�5HVHUYH�%DQN�RI�$XVWUDOLD�PDQDJHV�WKH�&RPPRQZHDOWK·V�IRUHLJQ�FXUUHQF\�UHVHUYHV�&$6(�678'<��81,7('�.,1*'207KH�8.�'HEW�0DQDJHPHQW�2IILFH��'02��ZDV�HVWDEOLVKHG�LQ�$SULO������IROORZLQJ�DQ�HDUOLHU� DQQRXQFHPHQW� E\� WKH� &KDQFHOORU� RI� WKH� ([FKHTXHU� WKDW� UHVSRQVLELOLW\� IRU�VHWWLQJ� RI� RIILFLDO� LQWHUHVW� UDWHV�ZDV� EHLQJ� WUDQVIHUUHG� IURP� 7UHDVXU\� WR� WKH� %DQN� RI�(QJODQG�DQG� WKDW� WKH�%DQN�RI� (QJODQG·V� UROH�DV� WKH�*RYHUQPHQW·V�DJHQW� IRU�GHEW�DQG�FDVK�PDQDJHPHQW�ZDV�EHLQJ�WUDQVIHUUHG�WR�7UHDVXU\�� � 7KH�REMHFWLYHV�ZHUH�WR�HQVXUH�WKDW�GHEW�PDQDJHPHQW�GHFLVLRQV�FRXOG�QRW�EH�LQIOXHQFHG�E\��RU�WKRXJKW�WR�EH� LQIOXHQFHG� E\�� LQVLGH� LQIRUPDWLRQ� RQ� LQWHUHVW� UDWH� GHFLVLRQV�� DQG� WR� LQFUHDVH�WUDQVSDUHQF\�LQ�GHEW�DQG�FDVK�PDQDJHPHQW�RSHUDWLRQV�7KH�'02�DVVXPHG�UHVSRQVLELOLW\�IRU�GHEW�PDQDJHPHQW�RQ���$SULO������DQG�IRU�FDVK�PDQDJHPHQW�RQ���$SULO������$V� WKH� *RYHUQPHQW·V� WUHDVXU\� PDQDJHU�� WKH� '02� DLPV�� ZLWK� 7UHDVXU\�� WR� OHDG��GHYHORS� DQG� GHOLYHU� WKH� *RYHUQPHQW·V� GHEW�� FDVK� DQG� IXQG� PDQDJHPHQW�REMHFWLYHV�7KH�'02�DLPV�WR��� 'HOLYHU� WKH� *RYHUQPHQW·V� GHEW�� FDVK� DQG� IXQG� PDQDJHPHQW� UHTXLUHPHQWV�DQG�ORFDO�DXWKRULW\�OHQGLQJ�VHUYLFHV�HIILFLHQWO\�DQG�HIIHFWLYHO\��� 'HYHORS� DQG� OHDG� ZLWK� 7UHDVXU\� WKH� VWUDWHJ\� RQ� GHEW�� FDVK� DQG� IXQG�PDQDJHPHQW��� 'HYHORS� DQG� GULYH� ZLWK� 7UHDVXU\� WKH� VWUDWHJ\� RQ� WKH� PDQDJHPHQW� RI� WKH�FHQWUDO�JRYHUQPHQW�ILQDQFLDO�EDODQFH�VKHHW��� $GYLVH� RQ� DQG� GHOLYHU� LQQRYDWLYH� DQG� SUDFWLFDO� VROXWLRQV� WR� EURDGHU�JRYHUQPHQW�ILQDQFLDO�LVVXHV�,Q� ������ WKH� '02� WRRN� RYHU� RSHUDWLRQDO� UHVSRQVLELOLW\� IRU� WKH� SDUWV� RI� WKH� IRUPHU�1DWLRQDO�,QYHVWPHQWV�DQG�/RDQV�2IILFH�WKDW�KDQGOH�OHQGLQJ�WR�ORFDO�DXWKRULWLHV�DQG�PDQDJH�IXQGV�IRU�RWKHU�JRYHUQPHQW�GHSDUWPHQWV�7KHUHIRUH�� WKH� 8.� '02� LV� QRZ�PRYLQJ� WR� WKH� WKLUG� FDWHJRU\� RQ�P\� GLDJUDP�DQG�SRWHQWLDOO\�WR�WKH�IRXUWK�FDWHJRU\�
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$66(7�/,$%,/,7<�0$1$*(0(177KH�WKLUG�FDWHJRU\�,�KDYH�UHIHUUHG�WR�DV�´$VVHW�/LDELOLW\�0DQDJHPHQW�µ7KH�PDMRU�FKDUDFWHULVWLF�RI�WKLV�FDWHJRU\�LV�WKH�IXOO�LQWHJUDWLRQ�RI�DVVHWV�DQG�OLDELOLWLHV�LQFOXGLQJ� FRQWLQJHQW� OLDELOLWLHV� DQG� D� EDODQFH� VKHHW� ULVN� PDQDJHPHQW� DSSURDFK���7KHUH�DUH�RQO\�D�VHOHFW�QXPEHU�RI�FRXQWULHV�WKDW�KDYH�PRYHG�LQ�WKLV�GLUHFWLRQ�7KH� PDLQ� FKDUDFWHULVWLFV� DUH� D� ULVN� PDQDJHPHQW� DSSURDFK� EDVHG� RQ� IXOO� PDUNHW�YDOXHV� XVLQJ� 9DOXH�DW�5LVN� PHWKRGRORJLHV� DQG� WKH� ZLGHVSUHDG� XVH� RI� EHQFKPDUN�SRUWIROLRV�IRU�PHDVXULQJ�SHUIRUPDQFH�RI�WKH�GHEW�PDQDJHUV�1HZ� =HDODQG� KDV�EHHQ�SDUWLFXODUO\� LQQRYDWLYH� LQ� WKLV� DSSURDFK��ZKLFK� LV� WKH� QH[W�FDVH�VWXG\�&$6(�678'<��1(:�=($/$1'7KH�*RYHUQPHQW�HVWDEOLVKHG�WKH�1HZ�=HDODQG�'HEW�0DQDJHPHQW�2IILFH��1='02��LQ�-XO\������DV�D� VHSDUDWH�%UDQFK� LQ� WKH�7UHDVXU\�� � ,W�ZDV� LQWHJUDWHG� LQWR� WKH�$VVHW�DQG�/LDELOLW\�0DQDJHPHQW�%UDQFK�LQ�������MXVW�DIWHU�QHW�IRUHLJQ�GHEW�ZDV�HOLPLQDWHG�1='02� KDV� SLRQHHUHG�PDQ\� RI� WKH� LQQRYDWLRQV� LQ� VRYHUHLJQ� GHEW�PDQDJHPHQW��SDUWLFXODUO\� ZLWKLQ� DQ� DVVHW�OLDELOLW\� PDQDJHPHQW� IUDPHZRUN�� � <RX� ZLOO� KHDU� PRUH�DERXW� WKLV� IURP�3KLOLS�&RPEHV�DQG�*UHJ�+RUPDQ� IURP� WKH�1='02� LQ� WKH�SOHQDU\�VHVVLRQ�WRPRUURZ�PRUQLQJ�2QH� XQLTXH� FKDUDFWHULVWLF� RI� WKH�1HZ� =HDODQG� IUDPHZRUN� KDV� EHHQ� WKH� ]HUR� QHW�IRUHLJQ�FXUUHQF\�SRVLWLRQ�WKURXJK�KHGJLQJ�RI�IRUHLJQ�H[FKDQJH�UHVHUYHV���7KH�IRUHLJQ�H[FKDQJH� UHVHUYHV�� ZKLFK� DUH� PDQDJHG� E\� WKH� 5HVHUYH� %DQN� RI� 1HZ� =HDODQG��5%1=�� DUH� LPPXQLVHG� E\� IRUHLJQ� FXUUHQF\�GHEW� LVVXHG� E\� WKH�1='02�� � 7KH� 5%1=�VSHFLILHV� WKH�FXUUHQFLHV�DQG� WHUP�VWUXFWXUH�DQG� WKHQ HQWHUV� LQWR�D�WUDQVDFWLRQ�ZLWK�WKH�1='02�WR�FUHDWH�D�5%1=� OLDELOLW\�DQG�D�&URZQ�DVVHW�� � 7KLV�DSSURDFK� LV�XQLTXH�DFURVV�2(&'�FRXQWULHV�DQG�WR�GDWH�KDV�RQO\�EHHQ�UHSOLFDWHG�E\�&DQDGD�:KLOH� ORRNLQJ�DW� 1HZ� =HDODQG�� LW� LV�ZRUWKZKLOH� FRYHULQJ� WKH� UHFHQW� GHYHORSPHQWV�ZLWK�/RFDO�*RYHUQPHQW�WUHDVXU\�PDQDJHPHQW�DV�WKLV�KDV�EHHQ�VLJQLILFDQW�DQG�KDV�HVWDEOLVKHG�LQWHUQDWLRQDO�EHVW�SUDFWLFH�7KH�/RFDO�*RYHUQPHQW�$FW������SHUPLWV�ORFDO�DXWKRULWLHV�WR�ERUURZ�LQ�1HZ�=HDODQG�GROODUV��ZLWK�WKH�GHEW�UDLVHG�QRW�JXDUDQWHHG�E\�WKH�*RYHUQPHQW�RI�1HZ�=HDODQG�+RZHYHU��WKH�$FW�UHTXLUHV�WKH�ORFDO�DXWKRULW\�WR�KDYH�LQ�SODFH�DPRQJVW�RWKHUV�x D�UHYHQXH�DQG�ILQDQFLQJ�SROLF\x D�OLDELOLW\�PDQDJHPHQW�SROLF\x DQ�LQYHVWPHQW�SROLF\7KHUHIRUH�� HDFK� ORFDO� DXWKRULW\� KDV� GHYHORSHG� D� FRPSUHKHQVLYH� WUHDVXU\�PDQDJHPHQW� SROLF\�� ZKLFK� LV� IXOO\� GLVFORVHG� GXULQJ� WKH� SODQQLQJ� SURFHVV�� � )RU�H[DPSOH��GHWDLOV�DUH�RQ�WKHLU�UHVSHFWLYH�ZHEVLWH�7KLV� WUDQVSDUHQW� DSSURDFK� DQG� OHYHO� RI� GLVFORVXUH� DQG� UHSRUWLQJ� KDV� UHFHLYHG�SRVLWLYH�FRPPHQWV�IURP�D�QXPEHU�RI�VRXUFHV�LQFOXGLQJ�RQH�RI�WKH�UDWLQJ�DJHQFLHV�
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)8//�75($685<�0$1$*(0(177KH�IRXUWK�FDWHJRU\�,�KDYH�UHIHUUHG�WR�DV�´)XOO�7UHDVXU\�0DQDJHPHQW�µ7KH�PDMRU�FKDUDFWHULVWLF�RI� WKLV�FDWHJRU\� LV� WKH� LQFOXVLRQ�RI�FOLHQW� VHUYLFLQJ� WKURXJK�WKH� SURYLVLRQ� RI� WUHDVXU\� VHUYLFHV� WR RWKHU� JRYHUQPHQW� DJHQFLHV� DQG� WR� ORFDO�DXWKRULWLHV�� � ,UHODQG� LV�RQH�RI� WKH� IHZ�FRXQWULHV� WR�SURYLGH� WKHVH� VHUYLFHV�DW�FHQWUDO�JRYHUQPHQW�OHYHO��ZKLFK�,�ZLOO�QRZ�FRYHU�DV�WKH�QH[W�FDVH�VWXG\�&$6(�678'<��,5(/$1'7KH�PDQDJHPHQW� RI� WKH� QDWLRQDO� GHEW� LQ� ,UHODQG�ZDV� GHOHJDWHG� WR� WKH� 1DWLRQDO�7UHDVXU\� 0DQDJHPHQW� $JHQF\� �170$�� E\� OHJLVODWLRQ� HQDFWHG� LQ� ������ � 7KLV�GHOHJDWHG�DXWKRULW\�LQFOXGHV�LVVXDQFH��VHFRQGDU\�PDUNHW�DFWLYLW\��DQG�DOO�QHFHVVDU\�DQFLOODU\�DFWLYLW\�VXFK�DV�IRU�H[DPSOH��DUUDQJLQJ�IRU�FOHDULQJ�DQG�VHWWOHPHQW�7KH�GHEW�PDQDJHPHQW�DFWLYLW\�RI�WKH�170$�UHODWHV�RQO\�WR�WKH�GHEW�RI�WKH�FHQWUDO�JRYHUQPHQW���7KH�GHEW�RI�RWKHU�DUPV�RI�WKH�JRYHUQPHQW��VXFK�DV�ORFDO�JRYHUQPHQW�DXWKRULWLHV�� UHJLRQDO� KHDOWK� ERDUGV� DQG� VWDWH� ERGLHV�� UHPDLQV� WKH� UHVSRQVLELOLW\� RIWKRVH� ERGLHV�� VXEMHFW� WR� DSSURYDOV� DQG� JXLGHOLQHV� LVVXHG� E\� WKH� 'HSDUWPHQW� RI�)LQDQFH���+RZHYHU��170$�KDV�DGGLWLRQDO�PDQGDWHV�LQ�WKHVH�DUHDV�7KH�170$�KDV�EHHQ�HPSRZHUHG� WR�RIIHU�D�FHQWUDO� WUHDVXU\� VHUYLFH�� LQ� WKH� IRUP�RI�GHSRVLW�DQG�ORDQ�IDFLOLWLHV��DV�ZHOO�DV�WUHDVXU\�DGYLFH�WR�D�UDQJH�RI�GHVLJQDWHG�ORFDO�DXWKRULWLHV�� KHDOWK� ERDUGV� DQG� ORFDO� HGXFDWLRQ� FRPPLWWHHV�� � ,W� KDV� DOVR� EHHQ�DXWKRULVHG�WR�DGYLVH�PLQLVWHUV�RQ�WKH�PDQDJHPHQW�RI�IXQGV�XQGHU�WKHLU�FRQWURO�DQG��ZKHUH�WKH�UHTXLVLWH�DXWKRULW\�LV�GHOHJDWHG��WR�PDQDJH�VXFK�IXQGV�RQ�EHKDOI�RI�WKDW�PLQLVWHU���7KH�170$�FXUUHQWO\�PDQDJHV�WKH�DVVHWV�RI�WKH�6RFLDO�,QVXUDQFH�)XQG�XQGHU�VXFK�GHOHJDWHG�DXWKRULW\�,W�KDV�DOVR�EHHQ�PDQGDWHG� WR�PDQDJH� WKH�1DWLRQDO�3HQVLRQV�5HVHUYH�)XQG�XQGHU�WKH� GLUHFWLRQ� RI� WKH� 1DWLRQDO� 3HQVLRQV� 5HVHUYH� )XQG� &RPPLVVLRQHUV� ZKR� DUH�DSSRLQWHG�E\�WKH�0LQLVWHU�IRU�)LQDQFH�)LQDOO\�� WKH�170$� LV�PDQGDWHG� WR�PDQDJH�FODLPV�DJDLQVW� WKH�6WDWH� WR�HQVXUH� WKDW�WKHVH�OLDELOLWLHV�DQG�DVVRFLDWHG�OHJDO�DQG�RWKHU�H[SHQVHV�DUH�FRQWDLQHG�DW�WKH�ORZHVW�DFKLHYDEOH�OHYHO�&$6(�678'<��$8675$/,$1�67$7(�*29(510(176,�ZRXOG�OLNH�WR�ILQLVK�WKH�FDVH�VWXGLHV�E\�EULHIO\�UHIHUULQJ�WR�WKH�$XVWUDOLDQ�6WDWH�&HQWUDO�)LQDQFLQJ�$XWKRULWLHV��&)$V����,W�ZRXOG�VHHP�WKDW�WKH�170$�LV�DGRSWLQJ�PDQ\�RI�WKH�VHUYLFHV�SURYLGHG�E\�WKH�&)$V�7KH� &)$V� ZHUH� VHW� XS� LQ� WKH� ����V� WR� SURYLGH� IXOO� WUHDVXU\� VHUYLFHV� WR� WKH� 6WDWH�*RYHUQPHQW�DQG�JRYHUQPHQW�DJHQFLHV���7KH\�FOHDUO\�ILW�ZLWKLQ�WKLV�ODVW�FDWHJRU\�7KH\� KDYH� FOHDU� PDQGDWHV�� VWURQJ� JRYHUQDQFH� VWUXFWXUHV�� DQG� EHVW� SUDFWLFH� ULVN�PDQDJHPHQW IUDPHZRUNV�� � � )RU� H[DPSOH�� 7&9·V� 3UXGHQWLDO� 6XSHUYLVLRQ� SROLF\� LV�EDVHG�FORVHO\� RQ�$35$�DQG� %,6� UHTXLUHPHQWV�DQG�ZLOO� EH� UHTXLUHG� WR�FRPSO\�ZLWK�%DVOH�,,�UHTXLUHPHQWV�ZKHQ�WKHVH�DUH�LQWURGXFHG�
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<RX�ZLOO�KHDU�PRUH�DERXW� OLTXLGLW\� ULVN�PDQDJHPHQW�IURP�)LRQD 0F1DEE�DQG�&KULV�6XWWRQ�IURP�7&9�ODWHU�WKLV�PRUQLQJ�
.(<�2%6(59$7,216,� ZLOO� ILQLVK� WKLV� SUHVHQWDWLRQ� E\� SURYLGLQJ� D� IHZ� REVHUYDWLRQV� IURP� P\� RZQ�H[SHULHQFHV�DQG�UHFHQW�FRQVXOWLQJ�DVVLJQPHQWV�/DVW�\HDU�� ,�ZDV� LQYROYHG�ZLWK�D�VWXG\�YLVLW� WR� WKH�GHEW�RIILFHV� LQ�$XVWUDOLD�DQG�1HZ�=HDODQG� E\� UHSUHVHQWDWLYHV� IURP� WKH� 7KDLODQG� 3XEOLF� 'HEW� 0DQDJHPHQW� 2IILFH���'XULQJ� D� SRVW�YLVLW� UHYLHZ�� ZH� LGHQWLILHG� VL[� NH\� IDFWRUV� WKDW� ZRXOG� EH� QHHGHG� WR�EHFRPH�D�´KLJK�SHUIRUPLQJ�'02�µ�7KHVH�ZHUH�LGHQWLILHG�DV�x D� FOHDU� PDQGDWH DQG� GHOHJDWHG� DXWKRULWLHV� WR� RSHUDWH� IUHHO\� ZLWKLQ� WKLV�PDQGDWH��VXEMHFW�WR�OLPLWV�DQG�FRQWUROV�VHW�E\�*RYHUQPHQW�x D� VWURQJ�JRYHUQDQFH�VWUXFWXUH�ZLWK�D�%RDUG�RI�'LUHFWRUV�RU�$GYLVRU\�%RDUG� WR�RYHUVHH�WKH�RSHUDWLRQV�x D� VWURQJ� ULVN�PDQDJHPHQW�FXOWXUH�ZLWK�FOHDU� ULVN�PDQDJHPHQW�SROLFLHV�� OLPLWV��DQG�FRPSOLDQFH�PRQLWRULQJ�x JRRG�WUHDVXU\�V\VWHPV�WR�VXSSRUW�WKH�RSHUDWLRQ�x D� FOHDU� RUJDQLVDWLRQDO� VWUXFWXUH� EDVHG� RQ� VHJUHJDWLRQ� RI� IURQW�� PLGGOH� DQG�EDFN�RIILFH�IXQFWLRQV�x UHVSRQVLELOLWLHV� RI� PDQDJLQJ� GHEW� FORVHO\� LQWHJUDWHG� ZLWK� JRYHUQPHQW� FDVK�PDQDJHPHQW�DQG�ILQDQFLDO�DVVHWV�$OO� VL[� IDFWRUV� FHUWDLQO\� GLIIHUHQWLDWHG� WKH�GHEW� RIILFHV� RU� ILQDQFLQJ�DXWKRULWLHV� IURP�WKHLU� FRXQWHUSDUWV� LQ� 7KDLODQG��DQG� ,� VXVSHFW� IRU�PRVW� RI� WKH�FRXQWULHV�DFURVV�$VLD�3DFLILF�7KHUH�DUH�IRXU�NH\�REVHUYDWLRQV�,�ZLOO�OHDYH�\RX�ZLWK��� *LYHQ� WKH� VRYHUHLJQ� VWDWXV�� RQH� RI� WKH� KLJKHVW� SULRULWLHV� IRU� DOO� '02V� LV� WKH�SUHVHUYDWLRQ� RI� WKH� UHSXWDWLRQ� RI� WKH� JRYHUQPHQW� LQ� ILQDQFLDO� PDUNHWV�FRPPHQVXUDWH�ZLWK�WKLV�VWDWXV���7KLV�ZDV�FHUWDLQO\�LPEHGGHG�LQWR�WKH�FXOWXUH�RI�WKH�1='02��� 7KHUH� KDV� EHHQ� VLJQLILFDQW� SURJUHVV� DQG� LQQRYDWLRQ� LQ� DSSO\LQJ� VWDQGDUG� ULVN�PDQDJHPHQW� SUDFWLFHV� WR� WKH� PDQDJHPHQW� RI� VRYHUHLJQ� GHEW� SRUWIROLRV���0DQ\�RI�WKHVH�GHYHORSPHQWV�,�KDYH�FRYHUHG�WKURXJKRXW�WKLV�SUHVHQWDWLRQ��� 7KH�H[SHUWLVH�GHYHORSHG�DQG�PDLQWDLQHG�ZLWKLQ�WKH�'02�LV�LQFUHDVLQJO\�EHLQJ�XVHG� WR� DVVLVW� SXEOLF� VHFWRU� SROLF\PDNHUV� LQ� ZLGHU� DUHDV� RI� ILQDQFLDO�PDQDJHPHQW���)RU�H[DPSOH��1='02�DQG�WKH�8.�'02�DUH�LQYROYHG�LQ�DGYLVLQJ�RQ� EDODQFH� VKHHW� PDQDJHPHQW�� SDUWLFXODUO\� ZLWK� UHVSHFW� WR� YDULRXV�JRYHUQPHQW�XQIXQGHG�RU�FRQWLQJHQW�OLDELOLWLHV��� 7KLV�H[SHUWLVH�FDQ�EH�RI�YDOXH�WR�RWKHU�JRYHUQPHQW�DJHQFLHV��DV�WKH\�GR�QRW�KDYH�WKH�UHVRXUFHV�RU�VNLOOV�WR�PDQDJH�WKHLU�WUHDVXU\�DFWLYLWLHV���7KLV�LV�RI�FRXUVH�D�FRUH�IXQFWLRQ�RI�WKH�&)$V���&RXOG�WKLV�VHUYLFH�EH�SURYLGHG�WR�RWKHU�FRXQWULHV"
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