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5HFHQW� UHVHDUFK� IURP� FRQVXOWLQJ�DVVLJQPHQWV� KDV� LGHQWLILHG� VHYHUDO�GHEW� PDQDJHPHQW� UHODWHG� LVVXHV�WKDW�ZDUUDQW�GLVFXVVLRQ��7KH�IHDWXUH�DUWLFOH� LQ� WKLV� 1HZVOHWWHU� VKRZV� WKH�GLIILFXOWLHV� LQ� WKH� DSSOLFDWLRQ� RI� DQ�DVVHW�OLDELOLW\� PDQDJHPHQW� DS�SURDFK� WR� WKH� JRYHUQPHQW·V� IRU�HLJQ�FXUUHQF\�SRUWIROLR��$OVR��WKHUH�DUH�DUWLFOHV�FRYHULQJ�
• 81,7$5� %HVW� 3UDFWLFHV� 6HULHV� 8S�GDWH�ZLWK�WKH�UHOHDVH�RI�D�IXUWKHU�GHEW�PDQDJHPHQW�VHULHV�
• 2SHUDWLRQDO� 5LVN³(QVXULQJ� %XVL�QHVV�&RQWLQXLW\�7KHUH�LV�DOVR�LQIRUPDWLRQ�RQ�WKH��UG�$QQXDO� )7$� )LQDQFH� DQG� 7UHDVXU\�0DQDJHPHQW�&RQIHUHQFH� LQ�&DQ�

EHUUD�RQ�����-XQH������7KHUH�KDYH�EHHQ�D�QXPEHU�RI�DQ�QXDO�UHYLHZV�DQG�UHSRUWV� LVVXHG�E\�GHEW� RIILFHV� RYHU� WKH� SDVW� WKUHH�PRQWKV�� 7KHVH� LQFOXGH� %HOJLXP��&DQDGD�� 'HQPDUN�� -DSDQ�� 6ZH�GHQ�� 7XUNH\�DQG�8.��0RVW�SURYLGH�D�FRPSUHKHQVLYH�UHYLHZ�DQG�QHZ�LQQRYDWLRQV�SODQQHG�IRU���������,UHODQG�DQG�1=�KDYH�UHOHDVHG�WKHLU�DQQXDO� ,QIRUPDWLRQ�0HPRUDQGXP��+XQJDU\·V�$..�DQG� WKH�86�%XUHDX�RI� 3XEOLF� 'HEW� KDYH� ERWK� UH�YDPSHG�WKHLU�ZHEVLWHV�'HWDLOV� RQ� WKHVH� UHOHDVHV� DUH� VHW�RXW� RQ� SDJH� �³WKH� GRFXPHQWV�FDQ�EH�GRZQORDGHG�IURP�WKH UHOH�YDQW�GHEW�RIILFH�ZHEVLWH�

2YHU�WKH�SDVW���PRQWKV��ZH�KDYH�
• FRPSOHWHG� WKH� $'%� 7UHDVXU\�DVVLJQPHQW�WR�DVVLVW�LQ�GHYHORS�LQJ� D� VHPLQDU� VHULHV� RQ� 6RYHU�HLJQ�'HEW�0DQDJHPHQW�
• FRQWLQXHG�WR�DVVLVW�$&,/�$XVWUD�OLD� ZLWK� WKH� $XV$,'� ,QGRQHVLD�'HEW� 0DQDJHPHQW� 3URMHFW� LQ�-DNDUWD�
• FRQWLQXHG� WR� DVVLVW� 6$*5,&� ,Q�

WHUQDWLRQDO� XQGHU� WKH�31*�$G�YLVRU\� 6XSSRUW� )DFLOLW\� ZLWK� WKH�GHEW�PDQDJHPHQW�SURMHFW�
• FRQWLQXHG� WR� DVVLVW� $XV$,'� RQ�WKH� %XGJHW� 6WDELOLVDWLRQ� 3UR�JUDP� IRU� WKH� 6RORPRQ� ,VODQGV�*RYHUQPHQW�,Q� 0D\�� ZH� EHJLQ� D� QHZ� ��\HDU�GHEW�PDQDJHPHQW�FRQVXOWLQJ�DV�VLJQPHQW�LQ�9LHWQDP�
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6SHFLDO�SRLQWV�RI�LQWHUHVW�
• The IMF and IDA have pub-

lished “Debt Sustainability 
in Low-Income Countries—
Proposal for an Opera-
tional Framework and Pol-
icy Implications.”

• The World Bank has pub-
lished Policy Reseach 
Working Paper 3200 Febru-
ary 2004 “When is External 
Debt Sustainable?” by Aart 
Kraay and Vikram Nehru.
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SDUW� DV� D� FRPSRQHQW� RI� WKH�DQQXDO� GLYLGHQG� SD\PHQW� WR�JRYHUQPHQW�� $OVR�� FHQWUDO�EDQNV� QRUPDOO\� PDLQWDLQ� WLJKW�FRQWURO� RI� WKHVH� );� UHVHUYHV�DQG� RIWHQ� GR� QRW� UHYHDO� WKH�FXUUHQF\� DQG� WHUP� VWUXFWXUH�HYHQ� WR� WKH� WUHDVXU\� RU� JRY�HUQPHQW�&RXQWULHV� WKDW� KDYH� DGRSWHG�DQ� LQWHJUDWHG� DVVHW� OLDELOLW\�PDQDJHPHQW� DSSURDFK� LQ�FOXGH�'HQPDUN��1HZ�=HDODQG�DQG� WKH� 8QLWHG� .LQJGRP�� 5H�IHU� WR� WKHLU� UHVSHFWLYH�ZHEVLWH�IRU�GHWDLOV�RQ�WKHLU�DSSURDFK�

$VVHW� OLDELOLW\� PDQDJHPHQW�ZRXOG� VXJJHVW� WKDW� JRYHUQ�PHQWV� VKRXOG� PDWFK� WKH� IRU�HLJQ�FXUUHQF\�DVVHWV� �SULPDULO\�WKH�IRUHLJQ�H[FKDQJH�RU�);�UH�VHUYHV�� DQG� OLDELOLWLHV� �SXEOLF�DQG� SXEOLFO\� JXDUDQWHHG� IRU�HLJQ�FXUUHQF\�GHEW��:KLOH� WKH� );� UHVHUYHV� PD\�KDYH� D� QXPEHU� RI� SXUSRVHV�LQFOXGLQJ� );� LQWHUYHQWLRQ� DQG�WR� VXSSRUW� SULYDWH� VHFWRU );�WUDQVDFWLRQV�� WKH\� VKRXOG� DOVR�EH�XVHG�WR�KHGJH�VRPH�RU�DOO�RI� WKH� JRYHUQPHQW·V� IRUHLJQ�FXUUHQF\�OLDELOLWLHV��,Q�SUDFWLFH��

WKLV� GRHV� QRW� QRUPDOO\� KDS�SHQ��:K\"�,W� LV�GXH� WR� WKH� VHJUHJDWLRQ�RI�PDQDJHPHQW� RI� IRUHLJQ� FXU�UHQF\�DVVHWV�DQG�OLDELOLWLHV�DQG�WKH� IDFW� WKDW� WKH\� DUH� RQ� GLI�IHUHQW� EDODQFH� VKHHWV�� 7KLV�FUHDWHV� D� EXGJHW� DV\PPHWU\�LQ� WKDW� WKH�FRVW�RI� WKH� IRUHLJQ�FXUUHQF\�GHEW� LV� YLVLEOH�DQG� LV�UHFRUGHG� LQ� WKH� JRYHUQPHQW�DFFRXQWV� ZKHQ LW� LV� LQFXUUHG��ZKHUHDV� WKH� LQYHVWPHQW� LQ�FRPH� IURP� WKH� );� UHVHUYHV� LV�UHWDLQHG� LQ� WKH� FHQWUDO� EDQN�DQG� WUDQVIHUUHG� LQ�ZKROH�RU� LQ�

O\WLFDO� IXQFWLRQV�� UDQJLQJ� IURP�ERUURZLQJ�SROLFLHV�DQG�FHLOLQJV�WR�SRUWIROLR�PDQDJHPHQW�&RSLHV� FDQ� EH� REWDLQHG�WKURXJK� VHQGLQJ�D� UHTXHVW�GL�UHFWO\� WR� 81,7$5�� ,QIRUPDWLRQ�RQ� KRZ� WR� REWDLQ� FRSLHV� LV�VKRZQ�RQ�WKH�81,7$5�ZHEVLWH�ZZZ�XQLWDU�RUJ

,Q�WKH�ODVW�QHZVOHWWHU��ZH�GUHZ�DWWHQWLRQ�WR�WKH�8QLWHG�1DWLRQV�,QVWLWXWH� IRU� 7UDLQLQJ� DQG� 5H�VHDUFK��81,7$5��%HVW�3UDFWLFHV�6HULHV� ZULWWHQ� E\� H[SHUWV� LQ�WKHLU� ILHOG�� � ,Q� DGGLWLRQ� WR� WKH�ILUVW� IRXU� LQ� WKH� VHULHV� ZLWK� D�GHEW� PDQDJHPHQW� IRFXV�� D�IXUWKHU� WZR� VHULHV� KDYH� EHHQ�UHOHDVHG�� ZLWK� 1R�� IRFXVVLQJ�

RQ� GHEW� PDQDJHPHQW�� ´%HVW�3UDFWLFHV� DQG� .H\� $QDO\WLFDO�)XQFWLRQV�IRU�3XEOLF�'HEW�0DQ�DJHPHQWµ� �)HEUXDU\� ������ E\�1LKDO�.DSSDJRGD�7KLV� DUWLFOH� FRYHUV� FULWLFDO� UH�TXLUHPHQWV�DQG�RUJDQL]DWLRQDO�VWUXFWXUHV�RI�SXEOLF�GHEW�PDQ�DJHPHQW� WRJHWKHU�ZLWK����DV�SHFWV� FRYHULQJ� SULQFLSDO� DQD�
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´);�UHVHUYHV�VKRXOG�DOVR�EH�XVHG�WR�KHGJH�VRPH�RU�DOO�RI�WKH�JRYHUQPHQW·V�IRUHLJQ�FXUUHQF\�OLDELOLWLHV��,Q�SUDFWLFH�WKLV�GRHV�QRW�KDSSHQ���:K\"µ
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DJHV� FDQ�EH� XVHG� IRU� WKLV� DV�VHVVPHQW�� 7KLV� VHWV� WKH�SROLFLHV�WR�PDQDJH�WKH�ULVNV�WKURXJK�
• PLWLJDWLRQ� XVLQJ� SUHYHQWLRQ� RU�DYRLGDQFH�SROLFLHV
• WUDQVIHUHQFH� WKURXJK� LQVXU�DQFH�RU�SDVVLQJ�WR�D��UG�SDUW\
• FRQWDLQPHQW�DQG�UHFRYHU\�7KH� PDLQ� REMHFWLYH� LV� WR� SUH�VHUYH�WKH�GHEW�RIILFH·V�UHSXWD�WLRQ�� L�H�� WKH� PDQDJHPHQW� RI�UHSXWDWLRQDO�ULVN�

,Q�QHDUO\�DOO�GHYHORSLQJ�FRXQ�WULHV�� WKH� GHEW� PDQDJHUV� GR�QRW�KDYH�FRPSUHKHQVLYH�EXVL�QHVV�FRQWLQXLW\�SODQV��0RVW�VHH�WKH� QHHG� IRU� WKH� EDFN�XS� RI�FRPSXWHU� V\VWHPV³ZLWK� WKLV�WKH� RQO\� FRPSRQHQW� RI� D� GLV�DVWHU� UHFRYHU\� SODQ�� ,Q� SUDF�WLFH�PRVW�GR�QRW�HYHQ�KDYH�D�UHOLDEOH�EDFN�XS�SROLF\�(QVXULQJ� EXVLQHVV� FRQWLQXLW\� LV�DQ�LQWHJUDO�SDUW�RI�RSHUDWLRQDO�ULVN�DQG� VKRXOG�FRYHU�D�PXFK�

EURDGHU�UDQJH�RI��LQFLGHQWV�RU�GLVUXSWLRQV��7KHVH�FDQ�EH�VPDOO�ORFDOLVHG�LQFLGHQWV�VXFK�DV�V\V�WHP� IDLOXUH�� PHGLXP� LPSDFW�LQFLGHQWV� VXFK� DV� IDLOLQJ� WR�PHHW� VWDWXWRU\� REOLJDWLRQV��WKURXJK�WR�ODUJHU�UHJLRQDO�W\SH�GLVDVWHUV� VXFK� DV� HDUWKTXDNHV�DQG�F\FORQHV�$�ULVN�DVVHVVPHQW�FRYHULQJ�WKH�OLNHOLKRRG� RI� HDFK� LQFLGHQW�DQG� LPSDFW�RQ� WKH�EXVLQHVV� LV�XQGHUWDNHQ³VRIWZDUH� SDFN�

7KH� &RQIHUHQFH� SURJUDP�DQG�UHJLVWUDWLRQ�GHWDLOV��FDQ�EH� REWDLQHG� IURP� WKH� )7$�ZHEVLWH�ZZZ�ILQDQFH�WUHDVXU\�FRP

´7KH�&KDOOHQJHV�3UHVHQWHG�WR�*RYHUQPHQW� %XVLQHVVHV� E\�WKH� ,PSHUDWLYHV� RI� )LQDQFLDO�5LVN�0DQDJHPHQW�µ7KH� FRQIHUHQFH� VXE�VWUHDPVZLOO� IRFXV� RQ� ´%RUURZLQJ� DX�WKRULWLHV� DQG� IXQGLQJ� JRYHUQ�PHQWµ� DQG� ´*RYHUQPHQW�RZQHG� HQWHUSULVHV� �� JRYHUQ�PHQW�EXVLQHVV�HQWHUSULVHV�µ7KLV� IROORZV�WKH�VXFFHVV�RI�WKH�WZR�SUHYLRXV�FRQIHUHQFHV�

• 8.�'HEW�	�5HVHUYHV�0DQDJHPHQW�5H�SRUW���������LQFO�*LOW�	�&DVK�5HPLW2WKHU�XVHIXO�SXEOLFDWLRQV�LQFOXGH�
• '5,�'HEW�6WUDWHJLHV�IRU�)LQDQFLQJ�'H�YHORSPHQW�,VVXH����
• ,0)�,'$�'HEW�6XVWDLQDELOLW\�LQ�/RZ�,Q�FRPH�&RXQWULHV²3URSRVDOV�IRU�DQ�2S�HUDWLRQDO�)UDPHZRUN�DQG�3ROLF\�,PSO L�FDWLRQV
• :RUOG�%DQN�:KHQ�,V�([WHUQDO�'HEW�6XV�WDLQDELOH"

3XEOLFDWLRQV� UHOHDVHG� E\� 6RYHUHLJQ� 'HEW�2IILFHV�RYHU�WKH�SDVW���PRQWKV�
• %HOJLXP������5HYLHZ��������2XWORRN
• &DQDGD�'HEW�0DQDJHPHQW�6WUDWHJ\����������
• 'HQPDUN�'DQLVK�*RYHUQPHQW�%RUURZ�LQJ�DQG�'HEW�����
• ,UHODQG�,QIRUPDWLRQ�0HPRUDQGXP�����
• -DSDQ�3ODQQHG�%RQG�,VVXDQFH�)<����

• /LWKXDQLD�*RYHUQPHQW�6HFXULWLHV�$Q�QXDO�5HSRUW�����
• 1HZ�=HDODQG�(FRQRPLF�	�)LQDQFLDO�2YHUYLHZ�����
• 6ZHGHQ�*XLGHOLQHV�IRU�&HQWUDO�*RY�HUQPHQW�'HEW�0DQDJHPHQW�LQ�����&HQWUDO�*RYHUQPHQW�%RUURZLQJ�������
• 7XUNH\�)LQDQFLQJ�5HDOL]DWLRQ�IRU������)LUVW�4XDUWHU�DQG�3URJUDP�IRU�WKH�5HVW�RI�����

22SSHHUUDDWW LLRRQQDD O �O �55 LLVVNN³³((QQVVXXUU LLQQJ�J�%%XXVV LLQQHHVV�VV�&&RRQQWW LLQQXX LLWW\\
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7KH�)LQDQFH�DQG�7UHDVXU\�$VVR�FLDWLRQ� RI� $XVWUDOLD� �)7$�� ZLOO�KROG�WKH��UG�DQQXDO�3XEOLF�6HF�WRU� )LQDQFH�DQG� 7UHDVXU\�0DQ�DJHPHQW� &RQIHUHQFH� DW� WKH�+\DWW�+RWHO� LQ�&DQEHUUD�RQ�����-XQH������7KH� &RQIHUHQFH� ZLOO� IRFXV� RQ�´2SWLPLVLQJ�*RYHUQPHQW�)LQDQ�FLDO�DQG�5LVN�2XWFRPHVµ�DQG�LV�D� WZR�GD\� WZR� VWUHDP� FRQIHU�HQFH� WRJHWKHU�ZLWK�D�RQH�GD\�SUH�FRQIHUHQFH� ZRUNVKRS� RQ�

“The Finance and Treasury 

Association will hold the 3rd 

annual Public Sector 

Finance and Treasury 

Management Conference in 

Canberra on 7-9 June 2004”



7KH� 6RYHUHLJQ� 'HEW� 0DQDJH�PHQW�2IILFH�ZHEVLWHV�LQFOXGH�$UJHQWLQD���ZZZ�PHFRQ�JRY�DU�ILQDQFH$XVWUDOLD���ZZZ�DRIP�JRY�DX$XVWULD���ZZZ�RHEID�FR�DW%HOJLXP�� ZZZ�WUHDVXU\�IJRY�EH�LQWHUGHWWH%UD]LO���ZZZ�WHVRXUR�ID]HQGD�JRY�EU&DQDGD���ZZZ�ILQ�JF�FD&RORPELD�� ZZZ�PLQKDFLHQGD�JRY�FR&]HFK�5HSXEOLF�� ZZZ�PIFU�F]�LQGH[BHQ�SKS'HQPDUN�� ZZZ�QDWLRQDOEDQNHQ�GN)LQODQG���ZZZ�YDOWLRNRQWWRUL�IL)UDQFH���ZZZ�IUDQFHWUHVRU�JRXY�IU*HUPDQ\���ZZZ�GHXWVFKH�ILQDQ]DJHQWXU�GH*UHHFH�� ZZZ�PRI�JON�JU+XQJDU\���ZZZ�DOODPSDSLU�KX

66RRYYHHUUHH LLJJQ�Q�''HHEEW�W�00DDQQDDJJHHPPHHQQW�W�::HHEEVV LLWWHHVV

6WRUNH\� 	� &R� /LPLWHG� LV� DQ� LQWHUQDWLRQDO� PDQ�DJHPHQW� FRQVXOWDQF\� SURYLGLQJ� LQGHSHQGHQW�VSHFLDOLVW�DGYLFH�RQ�GHEW�DQG�ULVN�PDQDJHPHQW�WR�FHQWUDO�� VWDWH�UHJLRQDO�	� ORFDO�JRYHUQPHQWV��JRYHUQPHQW�HQWHUSULVHV��	�FRUSRUDWH�WUHDVXULHV�7KH� FRPSDQ\� HPSOR\V� RU� ZRUNV� LQ� SDUWQHUVKLS�ZLWK�UHFRJQLVHG�H[SHUWV�ZKR�KDYH�FRQVLGHUDEOH�LQWHUQDWLRQDO�H[SHULHQFH�LQ�WKH�ILQDQFH�PDUNHWV�DQG� LQ� SXEOLF� VHFWRU� GHEW� PDQDJHPHQW�� :LWK�WKHLU� H[WHQVLYH� SURMHFW� DQG� FKDQJH� PDQDJH�PHQW�H[SHUWLVH�� WKH\�KDYH�GHYHORSHG�DQ� LQWHU�QDWLRQDO� UHSXWDWLRQ� IRU� GHOLYHULQJ� WKH� KLJKHVW�TXDOLW\�SUDFWLFDO�VROXWLRQV�7KHVH� H[SHUWV� KDYH� JDLQHG� SUDFWLFDO� H[SHUL�HQFH�IURP�ZRUNLQJ�LQ�D�JRYHUQPHQW�GHEW�RIILFH�DQG�RQ�$VLDQ�'HYHORSPHQW�%DQN��$XV$,'��,QWHU�QDWLRQDO�0RQHWDU\�)XQG�DQG�:RUOG�%DQN�WHFKQL�FDO�DVVLVWDQFH�SURMHFWV�LQWHUQDWLRQDOO\��6LQFH� WKH� FRPSDQ\� ZDV� HVWDEOLVKHG� LQ� HDUO\������� DVVLJQPHQWV� KDYH� EHHQ� XQGHUWDNHQ� LQ�$XVWUDOLD�� &DQDGD�� )LML�� ,QGLD�� ,QGRQHVLD�� /LWKXD�QLD�� 0DXULWLXV�� 1HZ� =HDODQG�� 3DSXD� 1HZ�*XLQHD�� 3KLOLSSLQHV�� 6RORPRQ� ,VODQGV�� 7KDLODQG��DQG�9LHWQDP�

,DQ�6WRUNH\'LUHFWRU���/DUVHQ�&UHVFHQW32�%R[������7DZD:HOOLQJWRQ��1=3KRQH���������������������)D[������� �����������������0RELOH��������������������(PDLO������LQIR#VWRUNH\DQGFR�FRP:HE��� ZZZ�VWRUNH\DQGFR�FRP
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,FHODQG�� ZZZ�ODQDV\VOD�LV,QGLD���ZZZ�ILQPLQ�QLF�LQ�FDDD,QGRQHVLD�� ZZZ�GPR�RU�LG,UHODQG���ZZZ�QWPD�LH,VUDHO���ZZZ�PRI�JRY�LO�GHEW,WDO\���ZZZ�WHVRUR�LW-DPDLFD���ZZZ�PRI�JRY�MP�GPX-DSDQ���ZZZ�PRI�JR�MS�HQJOLVK/LWKXDQLD���ZZZ�ILQPLQ�OW�ILQPLQ/X[HPERXUJ�� ZZZ�HWDW�OX�760H[LFR���ZZZ�VKFS�JRE�P[0RURFFR���ZZZ�ILQDQFHV�JRY�PD1HWKHUODQGV���ZZZ�GXWFKVWDWH�QO1HZ�=HDODQG�� ZZZ�Q]GPR�JRYW�Q]1LJHULD���ZZZ�GPRQLJHULD�FRP3HUX���ZZZ�PHI�JRE�SH�'*&3�LQGH[�KWP

3KLOLSSLQHV���ZZZ�GRI�JRY�SK3RODQG�� ZZZ�PRIQHW�JRY�SO3RUWXJDO���ZZZ�LJFS�SW6ORYHQLD���ZZZ�JRY�VL�PI�DQJO6RXWK�$IULFD�� ZZZ�ILQDQFH�JRY�]D6RXWK�.RUHD�� HQJOLVK�PRIH�JR�NU�PDLQ�SKS6SDLQ���ZZZ�PLQHFR�HV�WHVRUR6ZHGHQ���ZZZ�UJN�VH6ZLW]HUODQG���ZZZ�HIY�DGPLQ�FK7KDLODQG���ZZZ�SGPR�JRY�JR�WK7XUNH\���ZZZ�WUHDVXU\�JRY�WU�LQGH[H�KWP8QLWHG�.LQJGRP�� ZZZ�GPR�JRY�XN8QLWHG�6WDWHV���ZZZ�SXEOLFGHEW�WUHDV�JRY


