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What’s New

The focus of activity over the past
three months has been in providing
assistance to both the Commonwealth
Secretariat (CS-DRMS) and UNCTAD
(DMFAS) with training and developing
an understanding of the requirements
of domestic debt management.

In this Newsletter, there are articles
covering:

e Publishing a debt strategy and bor-
rowing plan.

e Recording of government liabilities.

o Storkey & Co network of consult-
ants.

e Sovereign Debt Management Fo-
rum to be hosted by the World Bank
Treasury in Washington, D.C. from
23-25 October 2006 (the first Forum
since November 1999).

Storkey & Co Update

Over the past 3 months, we have:

e contfinued to assist with the Debt
Management and Fiscal Risk com-
ponent of the World Bank and
DFID Public Financial Manage-
ment Reform Project for the Minis-
try of Finance in Vietham.

e assisted the Commonwealth Se-
cretariat with delivery of training
during a Domestic Debt Manage-
ment Workshop for African nations,
held in Mauritius from 3 to 11 July,

Over the next three months, there are
two important events that Company
Director, lan Storkey, will aftend. First,
he will be presenting the topic “Sound
Practice in Debt Management” atf the
Central Banking Publications Training
Course on "How to Deliver Efficient
Public Debt Management” to be held
in Cambridge, UK from 12-15 Septem-
ber. Second, he will be aftending the
Sovereign Debt Management Forum
in Washington D.C. from 23-25 Octo-
ber (refer to page 3 for Forum details).

These two events will provide many
opportunities to meet up with officials
from debt offices as well as debt man-
agement practitioners and to learn
about new developments and current
practices in sovereign debt manage-
ment across both developed and de-
veloping/emerging market countries.

which was followed by a 2-day
debt management forum for the
Government of Mauwritius.

e begun assisting the UNCTAD
DMFAS team with the preparation
of a user requirements definition to
enhance the functionality of do-
mestic and short-term debt.

In addition, we have been formalising
a network of debt management con-
sultants—refer to the article on page
three for more details.
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Special points of interest:

o Given the large number of
debt offices and central
banks that are using the
TremaSuite treasury sys-
tem, Warburg Pincus (a
US-based private equity
investor firm) has ac-
quired Wall Street Sys-
tems and Trema with the
combined organisation to
operate under the name of
Wall Street Systems.
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Publishing a Debt Strategy and Borrowing Plan

Increasingly, government debt
offices and agencies are publish-
ing an annual debt strategy and
borrowing plan, normally prior to
the commencement of the fiscal
year. The format and means of
publication vary across countries.

The majority of countries that
publish a stand-alone independ-
ent strategy include Brazil, Hun-
gary, lIceland, Japan, Latvig,
Netherlands, Slovakia, Sweden
and United Kingdom. The last two
have special significance:

¢ Sweden, where the strategy is
published as the Guidelines for
Central Government Debt

Management which is ap-
proved by Parlioment each
year

¢ United Kingdom, where the
Treasury sets out the strategy in
the Debt and Reserves Man-
agement Report with financ-
ing and cash management
remits for the UK DMO

There are a few countries that
prefer to have the strategy pub-
lished in the Budget documents,
such as Papua New Guinea
(Chapter 8) and South Africa
(Chapter 5). In the case of New
Zealand, it is a 2-3 page press re-
lease issued by NZDMO.

Guidelines for Central
Government Debt
Management 2006

Decision taken at the Cabinet meeting
10 November 2005

385 i TREASURY

Debt and reserves
management report

2006-07

MEDIUM TERM
DEBT
STRATEGY

2005 - 2009

March 2006

All these demonstrate the drive
for greater transparency and ac-
countability in government debt
management. As the IMF/World
Bank Guidelines state, “debt
management should be clearly
defined and publicly disclosed”
and that “debt management
operations in the primary market
should be transparent and pre-
dictable”.

The countries that are publishing
a debt strategy and borrowing
plan have set a benchmark for
the remaining countries to follow.
The structure and format of these
documents can be very useful
templates for other debft offices.

“The countries that
are publishing a debt
strategy and
borrowing plan have
set a benchmark for
the remaining

countries to follow.”

Recording of Government Liabilities

At the fifth meeting of the Task
Force on Harmonization of Public
Sector Accounting, chaired by
the IMF and hosted by the OECD
in Paris, France from March 8-10,
2006, Richard Shepherd, Senior
Economist in the Statistics Depart-
ment at the IMF presented a pa-
per on “Recording of Govern-
ment Liabilities”. The paper sum-
marises how government liabilities

are recorded in economic and
financial statistics, drawing to-
gether explanatory material from
the “System of National Accounts
1993", “Government Finance Sta-
tistics Manual 2001™ and “External
Debt Statistics: Guide for Compil-
ers and Users”.

It also includes the view of the
International Public Sector Ac-
countfing Standards (IPSAS) in re-

spect of the definition of liabilities,
when they are recognised, and
how they are valued. Finally, it
discusses other classifications that
may be useful for analytical pur-
poses.

A copy of the paper can be
downloaded from:

www.imf.org/external/np/sta/
Hhpsa/2006/03/pdf/shephe.pdf
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Storkey & Co Network of Consultants

The Company has recently
formed a network of consultants
with considerable international
experience in financial markets
and public sector debt and cash
management. The network will
be managed by Company Direc-
tor, lan Storkey, and associates,
Mike Williams and Sanga Sanga-
rabalan, and will work together
on assignments either as individu-
als or a team, or sub-contracted
under Storkey & Co Limited.

The network has developed ex-
tensive relatfionships with govern-

ment debt offices and agencies
involved in government debt
management as well as individu-
als with public debt manage-
ment experience. These relation-
ships will be used to:

e dentify resources to complement the
network where needed, particularly in
areas requiring hands-on practical
experience in the establishment, op-
erations and functions of a debt office

e keep up-to-date with new develop-
ments and sound practices in govern-
ment debt and cash management

e qassist with the provision of fraining

e organise short-term study visits that are
comprehensive and ensure access to
officials at the right level

e discuss practical aspects of public
debt and cash management

All consultants have been care-
fully selected and approved, with
more to be added subject to the
approval of all three managers.
The overall objective is to ensure
that sound principles and prac-
fices are used on debt manage-
ment assignments in a framework
that aims for excellence in gov-
ernment debt management.

Sovereign Debt Management Forum

The World Bank Treasury is hosting
the 2006 Sovereign Debt Manage-
ment Forum in Washington, D.C.
from 23-25 October 2006. The pur-
pose of the Forum is to review re-
cent tfrends and developments in
sovereign debt management
among developing and emerging
market borrowers with market ac-
cess. It will also bring into focus
issues associated with the imple-
mentation of sound practices.
The final day of the Forum will be
a half-day workshop on [IBRD
Banking Products.

The Forum will bring together
senior officials responsible for
managing public debt in devel-
oping and emerging market
countries, as well as members of
the international community in-
volved in sovereign debt man-
agement capacity building and
advisory services. It will address
issues across a range of areas,
including debt management
strategies, accessing markets
and building capacity. It will
consist of presentations, panel
discussions and workshops led by

“The World Bank Treasury is
hosting the 2006 Sovereign
Debt Management Forum in
Washington, D.C. from 23-25
October 2006, the last Forum
was held in November 1999.”

debt managers, the financial
community and World Bank
officials. Email enquiries on the
Forum can be sent to:

debtmgmiforum@worldbank.org.

Recent Developments or Announcements

Following the release of the Cen-
tfral  Banking Publications
“Directory of Government Debt
Offices”, we have updated our
website to include the large num-
ber of additional debt offices
that are listed in the directory. As
there is not sufficient space in the
newsletter to list all the new web-
sites, refer to our website:

www.storkeyandco.com/links/links.html

Recently, the Bank of England
(BOE) and the Reserve Bank of
New Zealand (RBNZ) announced
changes to their money market
operations.

On 18 May, the BOE switched to
a system where banks hold volun-
tary reserves, which are remuner-
ated at the BOE policy rate. This
means the banks can implicitly
deposit and borrow at the policy

rate. BOE plans to build up a gilt
(£12bn) and foreign bond portfo-
lio over the next 3 years (refer
www.bankofengland.co.uk).

On 3 July, the RBNZ began a
process of discontinuing the daily
auto reverse repo and replacing
this with a significant increase in
the level of settlement cash bal-
ances, to be remunerated at the
OCR (refer www.rbnz.govt.nz).
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Storkey & Co Limited is an international man-
agement consultancy providing independent
specialist advice on government debt manage-
ment to central, state/regional/local govern-
ments, and government enterprises.

The company employs or works in partnership
with recognised experts who have considerable

international experience in the finance markets
and in public sector debt, cash and risk man-
agement. With their extensive project and
change management expertise, they have de-
veloped an international reputation for deliver-
ing the highest quality practical solutions.

Phone: +64 (04) 232-4594
Fax: +64 (04) 232-9465
Mobile: +64 (021) 414-510
Email:  info@storkeyandco.com
Web: www.storkeyandco.com

These experts have gained practical experi-
ence from working in a government debt office
and on ADB, AusAID, ComSec, DCI, DFID, IMF,
NZAID, UNCTAD, UNDP, USAID and World Bank
technical assistance projects internationally.

Since the company was established in early
2001, assignments have been undertaken in
Australia, Canada, Ethiopia, Fiji, India, Indone-
sia, Lithuania, Mauritius, New Zealand, Papua
New Guineaq, Philippines, Solomon Islands, Thai-
land, and Vietham.

Debt Management Unit Publications & Websites

Key publications released by e Jordan Quarterly Bulletin Apr 2006 e UK DMO Quarterly Review Apr-Jun
. 2006

DMUs over the past 3 months:  , y1gvz Republic State Debt Strategy for

e Belgium Annual Report 2005 2005-2007 ° ::(I)(n?MO Guide to Gilts (Fourth Edi-

e Belgium Borrowing Plan and Funding e Latvia Debt Management Strategy 2006

Requirements 2006 e Lithuania Central Government Debt 2005

e Brazil Annual Public Debt Report 2005 °

Also released:

e DRI Strategies for Financing Develop-
ment #27

The full list of DMO/DMU
welbsites is on our welbsite at:

www.storkeyandco.com/Links/links.html

-

Lithuania Annual Securities Report 2005

¢ fFrance Annual Reporf 2005-06 e New Zealand DMO Domestic Debt Pro-

e Germany Newsletter Jul 2006 gramme 2006-07

e Greece Public Debt Bullefin Mar2006 ~ ©  Fortugal IGCP Annual Report 2005

e Slovenia Bulletin of Public Finance Jun

e Hungary Debt Management Outlook 2006

2006

e Ireland NTMA Annual Report 2005 e South Africa 2006 Budget—Chapter 5

e Sweden Central Government Borrowing

e ltaly Guidelines for Public Debt 2006 20062

e Japan Guide to Japanese Government

Bonds 2006 UK DMO Business Plan 2006-2007

e UK DMO Report & Accounts 2005-2006

e Japan JGB Newsletter Jul 2006


http://www.storkeyandco.com/Library/Links/links.html�
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