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7KH� IRFXV� RI� WKLV� 1HZVOHWWHU� LV� RQ�´XQGHUVWDQGLQJ� WKH�H[WHUQDO�SXEOLF�GHEW�SRVLWLRQ�µ7KHUH�DUH�WKUHH�DUWLFOHV�FRYHULQJ�
• WKH� VWUXFWXUH� RI� WKH� $'%�	� ,%5'�PXOWLFXUUHQF\�SRRO�ORDQV
• WKH�QHHG�WR�XQGHUWDNH�DQ�H[WHU�QDO�SXEOLF�GHEW�DQDO\VLV�WR�GHWHU�PLQH� WKH� XQGHUO\LQJ� VWUXFWXUH�DQG�DVVRFLDWHG�ULVNV
• WKH� UHSRUWHG� IRUHLJQ� H[FKDQJH�ORVVHV� IRU� WKH�$XVWUDOLDQ�*RYHUQ�PHQW�DQG� WKH�QHHG� IRU� DQ� LQWH�JUDWHG�SRUWIROLR�DSSURDFK�([SHULHQFHV� ZLWK� UHFHQW� FRQVXOWLQJ�DVVLJQPHQWV� DORQJ�ZLWK� WKH�PHGLD�FRYHUDJH�RI�WKH�$XVWUDOLDQ�*RYHUQ�

PHQW� UHSRUWHG� ORVVHV� FRQWLQXHV� WR�KLJKOLJKW� WKH� QHHG� WR� HQVXUH� WKDW�WKHUH� LV� D� FOHDU� XQGHUVWDQGLQJ� E\�SXEOLF� GHEW� PDQDJHUV�� SROLWLFLDQV�DQG� WKH�PHGLD�RI�DFWXDO�SRUWIROLR�VWUXFWXUHV�DQG�XQGHUO\LQJ�ULVNV�DVVR�FLDWHG�ZLWK�H[WHUQDO�SXEOLF�GHEW���7KH� )7$� 3XEOLF� 6HFWRU� )LQDQFH� 	�7UHDVXU\� 0DQDJHPHQW� &RQIHU�HQFH� KHOG� LQ� $SULO� WKDW� ZH� KDYH�EHHQ� SURPRWLQJ� ZDV� D� VXFFHVV³UHIHU�WR�´6SHFLDO�SRLQWV�RI�LQWHUHVWµ�)LQDOO\�� ZH� DSRORJLVH� WR� WKH� &RQ�WUROOHU�RI�$LG�$FFRXQWV�	�$XGLW�'LYL�VLRQ�LQ�,QGLD�IRU�SURYLGLQJ�WKH�LQFRU�UHFW� ZHEVLWH� DGGUHVV� LQ� RXU� ODVW�QHZVOHWWHU³UHIHU�WR�´6SHFLDO�SRLQWV�RI�LQWHUHVWµ��IRU�WKH�FRUUHFW�ZHEVLWH�DGGUHVV�

2YHU� WKH� SDVW� WKUHH� PRQWKV�� ZH�KDYH�
• FRQWLQXHG�WKH�WZR�$'%�FRQVXOW�LQJ� DVVLJQPHQWV� IRU� WKH� 0LQLV�WULHV�RI�)LQDQFH� LQ�)LML�DQG� ,QGLD��ZLWK�$)�)HUJXVRQ�	�&R�
• EHHQ� HQJDJHG� WR� SURYLGH� DV�VLVWDQFH�WR�$XV$,'�IRU�WKH�GHEW�PDQDJHPHQW� SURMHFW� LQ� ,QGR�QHVLD

• EHHQ� FRQWUDFWHG� E\� 6$*5,&�,QWHUQDWLRQDO� XQGHU� WKH� 7KDL�ODQG� $XVWUDOLD� &DSDFLW\� %XLOG�LQJ�)DFLOLW\�WR�DVVLVW�WKH�3'02�LQ�7KDLODQG� WR� XQGHUWDNH� D� VWXG\�YLVLW�WR�$XVWUDOLD�DQG�1=�$OO� RI� WKHVH� SURMHFWV�ZLOO� FRQWLQXH�RYHU� WKH�QH[W���PRQWKV��PHDQLQJ�DQRWKHU� KHDY\� FRQVXOWLQJ� VFKHG�XOH� ZLWK� PXFK� RI� LW� WR� EH� FRQ�GXFWHG�RIIVKRUH�
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6SHFLDO�SRLQWV�RI�LQWHUHVW�
• Errata: In the last newsletter, 

we incorrectly provided the website 
for the Indian Aid Accounts & 
Audit Division of the Ministry of 
Finance.  The correct website is:
www.finmin.nic.in/caaa

• The FTA Public Sector Finance & 
Treasury Management Conference 
was held in Canberra on 15-17 
April 2002. Reports indicated that 
the conference was a great success.  
The FTA has tentatively scheduled 
a second conference for 5-7 May 
2003.
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SRRO� DGMXVWPHQWV� DGYLVHG� E\�WKH�DJHQF\��7KLV�KDV� OHG� WR�PRXQWLQJ�SUHV�VXUH� IRU� WKH� $'%� DQG� ,%5'� WR�FKDQJH� WKH� ORDQV� SURYLGHG��$V� D� UHVXOW�� WKH\� KDYH� LQWUR�GXFHG� PDUNHW�EDVHG� ORDQV��ZKLFK�XVH� VWDQGDUG� UHIHUHQFH�UDWHV�� 7KH� ERUURZHU� LV� DOVR�JLYHQ� WKH� IOH[LELOLW\� WR� FKRRVH�WKH�FXUUHQF\�DQG� LQWHUHVW� UDWH�EDVLV� �IL[HG� RU� IORDWLQJ���WKHUHE\�SURYLGLQJ�WKH�DELOLW\�WR�PDQDJH�FXUUHQF\�DQG�LQWHUHVW�UDWH� ULVN� XVLQJ� QRUPDO� PDUNHW�LQVWUXPHQWV��

%RWK� WKH� $VLDQ� 'HYHORSPHQW�%DQN� �$'%�� DQG� WKH� :RUOG�%DQN� �,%5'�� OHQG� PRQH\� WR�FRXQWULHV� E\� RQ�OHQGLQJ� WKHLU�RZQ�ERUURZLQJV�IURP�WKH�LQWHU�QDWLRQDO� PDUNHWV�� %HIRUH� WKH�LQWURGXFWLRQ� RI� PDUNHW�EDVHG�OHQGLQJ�SURGXFWV�LQ�������ERWK�DJHQFLHV�RSHUDWHG�VLPLODU��EXW�TXLWH� FRPSOH[�� V\VWHPV� RI�OHQGLQJ� NQRZQ� DV� PXOWLFXU�UHQF\�SRRO�ORDQV�7KH�$'%�FXUUHQF\�SRRO� LV� FXU�UHQWO\� ������ -DSDQHVH� \HQ��ZKLFK� PHDQV� WKDW� WKH� SRRO�EHKDYHV�DOPRVW�H[DFWO\� OLNH�D�

-DSDQHVH� \HQ� GHQRPLQDWHG�ORDQ��:H�KDYH�QRW�EHHQ�DEOH�WR� REWDLQ� HQRXJK� LQIRUPDWLRQ�RQ�WKH�,%5'�SRRO�ORDQ�FRPSR�VLWLRQ�� +RZHYHU�� WKH� FXUUHQF\�FRPSRVLWLRQ�LV�PRUH�GLYHUVH�7KH� LQWHUHVW� UDWHV� IRU� SRRO�EDVHG�ORDQV�DUH�EDVHG�RQ�WKH�FRVW�RI�ERUURZLQJ�E\� WKH�$'%��DQG� ,%5'� IRU� WKH� SRRO� ORDQV��ZKLFK�FDQ�YDU\�GHSHQGLQJ�RQ�WKH�FXUUHQF\�DQG� LQWHUHVW� UDWH�EDVLV�FKRVHQ��$V�VXFK��WKH�ERU�URZHU� FDQQRW� DFFXUDWHO\� GH�WHUPLQH� WKH� FRVW� RI� WKH� ORDQ�DQG� LV� VXEMHFW� WR� UDWHV� DQG�

6W .LWWV���WR����-XO\'DWHV�IRU�WKH�ZRUNVKRSV�WR�EH�KHOG�LQ�WKH�3DFLILF�5HJLRQ DQG�IRU� )UDQFRSKRQH�FRXQWULHV�ZLOO�EH�UHOHDVHG�VKRUWO\�)XUWKHU� GHWDLOV� FDQ� EH� IRXQG�RQ�WKH�&6�'506�ZHEVLWH��ZZZ�FVGUPV�RUJ

7KH� &RPPRQZHDOWK� 6HFUH�WDULDW� LV� UXQQLQJ�D� VHULHV� RI� UH�JLRQDO� ZRUNVKRSV� LQ� FRQMXQF�WLRQ�ZLWK�WKH�UHOHDVH�RI�WKH�XS�JUDGH�WR�&6�'506�������:RUNVKRSV� KDYH� EHHQ� FRP�SOHWHG�LQ�WKH�IROORZLQJ�UHJLRQV�
• :HVW�$IULFD³/DJRV�� 1LJHULD����)HEUXDU\�WR����0DUFK

• $VLD³3XQH��,QGLD����$SULO�WR���0D\:RUNVKRSV� DUH� VFKHGXOHG� IRU�WKH�IROORZLQJ�UHJLRQV�
• (DVWHUQ� 	� 6RXWKHUQ� $IULFD³'DU� (V� 6DODDP�� 7DQ]DQLD������0D\�WR����-XQH
• &DULEEHDQ³%DVVHWHU UH��

$$VVLLDDQ�Q�''HHYYHHOORRSSPPHHQQW�W�%%DDQQN�N�	�	�::RRUUOOG�G�%%DDQQN�N�33RRRRO�O�//RRDDQQVV

´7KH�$'%�SRRO�«��EHKDYHV�DOPRVW�H[DFWO\�OLNH�D�-DSDQHVH�\HQ�GHQRPLQDWHG�ORDQ�µ
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$$XXVVWWUUDD OO LLDDQ�Q�**RRYYHHUUQQPPHHQQW�W�))RRUUHH LLJJQ�Q�(([[FFKKDDQQJJH�H�//RRVVVVHHVV

MXVW� $'%� DQG� ,%5'� SRRO� ORDQV� WR�UHIOHFW� WKH� SRRO� DGMXVWPHQW�YDOXH��DV�WKLV�FDQ�KDYH�D�VXEVWDQ�WLDO�HIIHFW�RQ�WKH�YDOXDWLRQ�7R� GR� WKLV� RIWHQ� UHTXLUHV� H[DPLQ�LQJ� ORDQ� GRFXPHQWDWLRQ� WR� HQ�VXUH�WKDW�WKH�ORDQ�VWUXFWXUH�LV�FRU�UHFWO\�FDSWXUHG³DQ�H[HUFLVH�WKDW�PD\�UHTXLUH�VLJQLILFDQW�HIIRUW�,I� \RX�DUH� LQWHUHVWHG� LQ�XQGHUWDN�LQJ� DQ� H[WHUQDO� GHEW� DQDO\VLV��SOHDVH�VHQG�XV�DQ�HPDLO�

,Q�D�QXPEHU�RI� UHFHQW�FRQVXOWLQJ�DVVLJQPHQWV�� ZH� KDYH� EHHQ� UH�TXLUHG� WR� XQGHUWDNH� DQ� H[WHUQDO�SXEOLF� GHEW� DQDO\VLV�� 2IWHQ�� ZH�ILQG�WKDW�WKH�SXEOLF�GHEW�PDQDJ�HUV� GR� QRW� KDYH� D� FOHDU� XQGHU�VWDQGLQJ� RI� WKH� XQGHUO\LQJ� VWUXF�WXUH�RI�WKH�H[WHUQDO�GHEW�)RU�H[DPSOH��GHEW�PDQDJHUV�EH�OLHYH�WKH\�KDYH�D�86�GROODU�EDVHG�GHEW�REOLJDWLRQ�DV�LW�LV�UHSRUWHG�LQ�86�GROODU�HTXLYDOHQWV��7KLV�FDQ�EH�

IDU�IURP�WKH�DFWXDO�H[SRVXUH�)RU� H[DPSOH�� XVLQJ� WKH�$'%�PXO�WLFXUUHQF\�SRRO�ORDQV��UHIHU�WR�WKH�HDUOLHU�DUWLFOH���WKH�XQGHUO\LQJ�RE�OLJDWLRQ� LV� HVVHQWLDOO\� D� -DSDQHVH�\HQ�ORDQ�7KH�RQO\� WUXH�ZD\�RI�GHWHUPLQLQJ�WKH� SRVLWLRQ� LV� WR� XQGHUWDNH� D�PDUNHW� YDOXDWLRQ� E\� GLVFRXQWLQJ�DOO�IXWXUH�GHEW�VHUYLFH�REOLJDWLRQV�XVLQJ� D� ]HUR� FRXSRQ� GLVFRXQW�FXUYH�� ,W� LV� DOVR� LPSRUWDQW� WR� DG�

RYHU�WKH�VDPH�SHULRG�0DQDJHPHQW�RI�H[WHUQDO�SXEOLF�GHEW�DQG� IRUHLJQ�H[FKDQJH� UH�VHUYHV�ZLOO�EH�GLVFXVVHG�LQ�GHWDLO�LQ�WKH�QH[W�QHZVOHWWHU�

,W�LV�FOHDUO\�D�FRQFHUQ�WR�DQ\�6RY�HUHLJQ� 'HEW� 2IILFH� ZKHQ� WKH� )L�QDQFLDO� 5HYLHZ� FODLPV� ´7KH� )HG�HUDO� *RYHUQPHQW� LV� IDFLQJ� XS� WR�$����� ELOOLRQ� LQ� IRUHLJQ� H[FKDQJH�ORVVHV� IURP� VSHFXODWLQJ� RQ� LQWHU�QDWLRQDO�LQWHUHVW�UDWHV�«µ�0RVW� RI� WKH�DPRXQW� LV� XQUHDOLVHG�ORVVHV�RQ�WKH�86'�$8'�VZDS�SRUW�IROLR�� JHQHUDWHG� WKURXJK� HVWDE�OLVKLQJ�D��������OLDELOLW\�SRUWIROLR�LQ�86�GROODUV��DV�D�UHVXOW�RI�WKH�IDOO� LQ�WKH�$XVWUDOLDQ�GROODU�RYHU�WKH�WZR�\HDUV� WR� -XQH� ������ 7KHUH� KDV�

EHHQ�VLJQLILFDQW�PHGLD�DQG�SROLWL�FDO�GHEDWH�RQ�WKH�LVVXH�7KH�$2)0�UHOHDVHG�D�SUHVV�VWDWH�PHQW�ZKLFK�FDQ�EH�GRZQORDGHG�IURP���ZZZ�DRIP�JRY�DX�:KDW� WKH�GHEDWH� VHHPV� WR�RYHU�ORRN� LV� WKH� ODFN� RI� DQ� LQWHJUDWHG�SRUWIROLR�DSSURDFK�ZKHUH�WKH�IRU�HLJQ� H[FKDQJH� UHVHUYHV� KDYH�IXOO\� KHGJHG� WKH� SRVLWLRQ�� DQG� LQ�IDFW� ZRXOG� KDYH� JHQHUDWHG�PXFK�ODUJHU�JDLQV�WR�WKH�*RYHUQ�PHQW� �WKURXJK�WKH�5HVHUYH�%DQN�

2YHUYLHZ�����
• 3RUWXJDO� *RYHUQPHQW� 'HEW� 0DQDJH�PHQW�LQ�����
• 3RUWXJDO�)LQDQFLQJ�3URJUDPPH�IRU� WKH�5HSXEOLF�RI�3RUWXJDO�IRU�����
• 6ZHGHQ� *XLGHOLQHV� IRU� &HQWUDO� *RY�HUQPHQW�'HEW�0DQDJHPHQW�LQ�����
• 8.�'02�%XVLQHVV�3ODQ����������
• 8.�'HEW�	�5HVHUYHV�0DQDJHPHQW�5H�SRUW����������

3XEOLFDWLRQV� UHOHDVHG� E\� 6RY�HUHLJQ� 'HEW� 2IILFHV� RYHU� WKH�SDVW���PRQWKV³FRSLHV�FDQ�EH�REWDLQHG�IURP�WKHLU�UHVSHFWLYH�ZHEVLWHV��VHH�SDJH����LQFOXGH�
• %HOJLXP������5HYLHZ³�����2XWORRN
• &DQDGD� 'HEW� 0DQDJHPHQW� 6WUDWHJ\����������
• 'HQPDUN�5HSRUW�	�$FFRXQWV�IRU�����

• )LQODQG�)XQGLQJ�5HYLHZ�����
• +XQJDU\�$QQXDO�5HSRUW�����
• ,FHODQG� *RYHUQPHQW� 'HEW� 3URVSHFW�����
• ,WDO\�*XLGHOLQHV� IRU� 3XEOLF� 'HEW� 0DQ�DJHPHQW�IRU����������
• -DSDQ�3ODQQHG�%RQG�,VVXDQFH�)<����
• 1HWKHUODQGV�$QQXDO�2XWORRN�����
• 1HZ� =HDODQG� (FRQRPLF� 	� )LQDQFLDO�

(([[WWHHUUQQDD O �O �33XXEE OO LLF�F�''HHEEW �W �$$QQDD OO\\VV LLVV

“The Federal Government is 

facing up to A$2.1 billion in 

foreign exchange losses from 

speculating on international 

interest rates” – Australian 

Financial Review 22 February
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7KH�6RYHUHLJQ�'HEW�0DQDJHPHQW�2IILFH�ZHEVLWHV�LQFOXGH�$UJHQWLQD�� ZZZ�PHFRQ�JRY�DU�ILQDQ]DV$XVWUDOLD�� ZZZ�DRIP�JRY�DX$XVWULD�� ZZZ�RHEID�FR�DW%HOJLXP���ZZZ�WUHDVXU\�IJRY�EH�LQWHUGHWWH%UD]LO�� ZZZ�WHVRXUR�ID]HQGD�JRY�EU&DQDGD�� ZZZ�ILQ�JF�FD'HQPDUN� ZZZ�QDWLRQDOEDQNHQ�GN)LQODQG�� ZZZ�YDOWLRNRQWWRUL�IL)UDQFH�� ZZZ�IUDQFHWUHVRU�JRXY�IU*UHHFH���ZZZ�PRI�JON�JU+XQJDU\�� ZZZ�DNN�KX,FHODQG���ZZZ�ODQDV\VOD�LV,QGLD�� ZZZ�ILQPLQ�QLF�LQ�FDDD,UHODQG�� ZZZ�QWPD�LH

,WDO\�� ZZZ�WHVRUR�LW
66RRYYHHUUHH LLJJQ�Q�''HHEEW�W�00DDQQDDJJHHPPHHQQW�W�::HHEEVV LLWWHHVV

6WRUNH\� 	� &R� /LPLWHG� LV� DQ� LQWHUQDWLRQDO� PDQ�DJHPHQW� FRQVXOWDQF\� SURYLGLQJ� LQGHSHQGHQW�VSHFLDOLVW�DGYLFH�RQ�GHEW�DQG�ULVN�PDQDJHPHQW�WR� FHQWUDO� JRYHUQPHQWV�� VWDWH�UHJLRQDO� DQG� OR�FDO� JRYHUQPHQWV�� JRYHUQPHQW� HQWHUSULVHV�� DQG�FRUSRUDWH�WUHDVXULHV�7KH� FRPSDQ\� HPSOR\V� RU� ZRUNV� LQ� SDUWQHUVKLS�ZLWK�UHFRJQLVHG�H[SHUWV�ZKR�KDYH�FRQVLGHUDEOH�LQWHUQDWLRQDO�H[SHULHQFH�LQ�WKH�ILQDQFH�PDUNHWV�DQG� LQ� SXEOLF� VHFWRU� GHEW� PDQDJHPHQW�� :LWK�WKHLU� H[WHQVLYH� SURMHFW� DQG� FKDQJH� PDQDJH�PHQW�H[SHUWLVH�� WKH\�KDYH�GHYHORSHG�DQ� LQWHU�QDWLRQDO� UHSXWDWLRQ� IRU� GHOLYHULQJ� WKH� KLJKHVW�TXDOLW\�SUDFWLFDO�VROXWLRQV�7KHVH� H[SHUWV� KDYH� JDLQHG� SUDFWLFDO� H[SHUL�HQFH�IURP�ZRUNLQJ�LQ�D�JRYHUQPHQW�GHEW�RIILFH�DQG�RQ�$VLDQ�'HYHORSPHQW�%DQN��$XV$,'��,QWHU�QDWLRQDO�0RQHWDU\�)XQG�DQG�:RUOG�%DQN�WHFKQL�FDO�DVVLVWDQFH�SURMHFWV�LQWHUQDWLRQDOO\��6LQFH� WKH� FRPSDQ\� ZDV� HVWDEOLVKHG� LQ� HDUO\������� DVVLJQPHQWV� KDYH� EHHQ� XQGHUWDNHQ� LQ�$XVWUDOLD�� )LML�� ,QGLD�� ,QGRQHVLD�� 0DXULWLXV�� 1HZ�=HDODQG�DQG�7KDLODQG�

,DQ�6WRUNH\'LUHFWRU���/DUVHQ�&UHVFHQW32�%R[������7DZD:HOOLQJWRQ��1=3KRQH���������������������)D[������� �����������������0RELOH��������������������(PDLO������LQIR#VWRUNH\DQGFR�FRP:HE��� ZZZ�VWRUNH\DQGFR�FRP
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,WDO\�� ZZZ�WHVRUR�LW-DSDQ��� ZZZ�PRI�JR�MS�HQJOLVK1HWKHUODQGV�� ZZZ�GXWFKVWDWH�QO1HZ�=HDODQG���ZZZ�Q]GPR�JRYW�Q]1LJHULD�� ZZZ�GPRQLJHULD�RUJ�GRP�KWP3HUX�� ZZZ�PHI�JRE�SH�'*&3�LQGH[�KWP3KLOLSSLQHV�� ZZZ�GRI�JRY�SK3RODQG���ZZZ�PRIQHW�JRY�SO3RUWXJDO� ZZZ�LJFS�SW6RXWK�$IULFD���ZZZ�ILQDQFH�JRY�]D6SDLQ�� ZZZ�PLQHFR�HV�WHVRUR6ZHGHQ�� ZZZ�UJN�VH6ZLW]HUODQG�� ZZZ�HIY�DGPLQ�FK7KDLODQG�� ZZZ�SGPR�JRY�JR�WK8QLWHG�.LQJGRP���ZZZ�GPR�JRY�XN8QLWHG�6WDWHV�� ZZZ�SXEOLFGHEW�WUHDV�JRY

2WKHU�UHOHYDQW�ZHEVLWHV�ZZZ�ZRUOGEDQN�RUJ�ISVZZZ�FVGUPV�RUJZZZ�XQFWDG�RUJ�HQ�VXEVLWHV�GPIDV






















)RU�PRUH�UHIHUHQFHV��ZH�VXJJHVW�\RX�UHIHU�WR�WKH�OLEUDU\�RQ�RXU�ZHEVLWH�DQG�WKH�OLQNV�WR�RWKHU�ZHEVLWHV�ZZZ�VWRUNH\DQGFR�FRP�OLEUDU\


