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7KH� IRFXV� RI� WKLV� 1HZVOHWWHU� LV� RQ�GHYHORSPHQWV�DQG� WUHQGV� LQ� VRYHU�HLJQ�GHEW�PDQDJHPHQW���:H�KDYH�LGHQWLILHG� ZKLFK� GHEW� RIILFHV� DUH�XVLQJ� VRSKLVWLFDWHG� ULVN� PDQDJH�PHQW�WHFKQLTXHV�VXFK�DV�$D5��%D5��&D5�DQG�9D5���$OVR��WKHUH�DUH�DUWLFOHV�FRYHULQJ�
• 7KH� UHFHQW� UHOHDVH� RI� D� :RUOG�%DQN� 3ROLF\� 5HVHDUFK� :RUNLQJ�3DSHU�
• 7KH�FRQVROLGDWLRQ�DQG�H[WHQVLRQ�RI� VHUYLFHV� SURYLGHG� E\� WKH� 8.�'HEW�0DQDJHPHQW�2IILFH�
• 'HWDLOV� RI� WKH� )7$� )LQDQFH� DQG�7UHDVXU\� 0DQDJHPHQW� &RQIHU�HQFH� LQ� &DQEHUUD� IURP� ������0D\������

7KH�FRPSDQ\�KDV�DOVR�EHHQ�JLYHQ�WZR�RSSRUWXQLWLHV� WR� FRQWULEXWH� WR�WKH� XQGHUVWDQGLQJ� DQG� GHYHORS�PHQW� RI� VRYHUHLJQ� GHEW�PDQDJH�PHQW� DFURVV� WKH� $VLD�3DFLILF� UH�JLRQ�)LUVW��,DQ�6WRUNH\�KDV�EHHQ�LQFOXGHG�LQ�WKH�)7$�&RQIHUHQFH�3URJUDP�DV�D� NH\QRWH�SUHVHQWHU�RQ� ´7UHQGV� LQ�6RYHUHLJQ�'HEW�0DQDJHPHQW�µ6HFRQG�� ZH� KDYH� DOVR� SUHSDUHG�DQ� DUWLFOH� RQ� ´*RYHUQPHQW� &DVK�DQG� 7UHDVXU\� 0DQDJHPHQW� 5H�IRUPµ� WR�EH�SXEOLVKHG� LQ� WKH�-XQH�(GLWLRQ� RI� WKH� $VLDQ� 'HYHORSPHQW�%DQN�´7KH�*RYHUQDQFH�%ULHI�µ��)XU�WKHU� GHWDLOV� RQ� WKLV� DUWLFOH� ZLOO� EH�SURYLGHG�LQ�WKH�-XO\�1HZVOHWWHU�

2YHU�WKH�SDVW���PRQWKV��ZH�KDYH�
• FRQWLQXHG� WKH� $'%� FRQVXOWLQJ�DVVLJQPHQW� IRU� WKH� 0LQLVWU\� RI�)LQDQFH�LQ�,QGLD��ZLWK�$)�)HUJX�VRQ�	�&R�
• FRPSOHWHG� D� GHEW�ULVN� PDQ�DJHPHQW�V\VWHPV�UHYLHZ�IRU�WKH�0LQLVWU\�RI�)LQDQFH�LQ�/LWKXDQLD
• SDUWLFLSDWHG� LQ� D� :RUNVKRS� LQ�%DQJNRN� IRU� WKH� 7KDL� 3'02�DV�

D� IROORZ�XS� WR� WKH� VWXG\�YLVLW� WR�$XVWUDOLD�DQG�1HZ�=HDODQG
• FRQWLQXHG� WR�DVVLVW� WKH�5HVHUYH�%DQN� RI� 1=� RQ� WKHLU� WUHDVXU\�PDQDJHPHQW�V\VWHP�SURMHFW
• FRQWUDFWHG�WR�$&,/�$XVWUDOLD�WR�DVVLVW� ZLWK� WKH� $XV$,'� ,QGRQH�VLDQ�'HEW�0DQDJHPHQW�3URMHFW�LQ� -DNDUWD� LQFOXGLQJ� D� WKUHH�ZHHN�PLVVLRQ�LQ�0DUFK�$SULO�
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6SHFLDO�SRLQWV�RI�LQWHUHVW�
• The second FTA Finance 

and Treasury Management 
Conference will be held in 
Canberra, Australia on 26-
28 May 2003.

• The World Bank Policy Re-
search Working Paper 3021 
on “Institutional Arrange-
ments for Public Debt Man-
agement” is a valuable ad-
dition to the sovereign debt 
management literature.
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WKH� 9D5� PHWKRGRORJ\�� ZLWK�WKH�IRFXV�RQ�WKH�ULVN�RI�IOXFWXD�WLRQ�LQ�WKH�DQQXDO�GHEW�VHUYLF�LQJ�FRVWV�UDWKHU�WKDQ�WKH�ULVN�RI�FKDQJHV� LQ� WKH� PDUNHW� YDOXH�RI�WKH�GHEW�7KH� %UD]LOLDQ�� &DQDGLDQ�� 'DQ�LVK�DQG�,WDOLDQ�GHEW�RIILFHV�DUH�GHYHORSLQJ� &D5� PRGHOV��7KHUH�DUH�RWKHU�YDULDQWV�EHLQJ�GHYHORSHG� VXFK� DV� $PRXQW�DW�5LVN��$D5��E\ WKH�'67$��DQG�'HEW�6HUYLFH�DW�5LVN� �'VD5��E\�WKH�&RORPELDQ�GHEW�RIILFH�0RUH�GHWDLOV�FDQ�EH�REWDLQHG�IURP� GRFXPHQWV� DQG� UHSRUWVRQ�WKH�GHEW�RIILFH�ZHEVLWHV�

'HEW�RIILFHV� WKDW�XVH�PDUN�WR�PDUNHW�YDOXDWLRQV�ZLOO�QRUPDOO\�XQGHUWDNH� PDUNHW� ULVN� DVVHVV�PHQWV� XVLQJ� 9DOXH�DW�5LVN��9D5��DQG�ZLOO�VHW�9D5�OLPLWV�IRU�FXUUHQF\�DQG� LQWHUHVW� UDWH� ULVN�PDQDJHPHQW�� 7KH�170$�DQG�1='02�KDYH�GHYHORSHG�9D5�PRGHOV�IRU�ULVN�PDQDJHPHQW�2WKHU� GHEW� RIILFHV� KDYH� DV�VHVVHG�WKH�PDMRU�ULVN�IRU�D�SXE�OLF�GHEW�PDQDJHU�DV�EHLQJ�WKH�H[WHQW�WR�ZKLFK�WKH�YRODWLOLW\�RI�ILQDQFLDO� YDULDEOHV� DIIHFWV� WKH�EXGJHW� WKURXJK� FKDQJHV� LQ�GHEW� VHUYLFLQJ� FRVWV�� 7KHVH�GHEW�RIILFHV�SUHIHU�WR�PHDVXUH�

ULVN�RQ�D�FDVK�IORZ�EDVLV�7KH� ,*&3� LV� GHYHORSLQJ� D�PRGHO� EDVHG� RQ� DQ� LQWH�JUDWHG� %XGJHW�DW�5LVN� �%D5��LQGLFDWRU� IRU� WKH� GHEW� SRUWIR�OLR�$� QXPEHU� RI� RWKHU� GHEW� RI�ILFHV� DUH� GHYHORSLQJ� &RVW�DW�5LVN��&D5��PHDVXUHV�EDVHG�RQ�WKH�HIIHFW�RI� LQWHUHVW�UDWH�IOXF�WXDWLRQV�RQ�WKH�DQQXDO�FRVWV�RI�WKH� GHEW�� &D5� H[SUHVVHV� WKH�PD[LPXP� H[SHFWHG� LQFUHDVH�LQ�DQQXDO�FRVWV�RI�JRYHUQPHQW�GHEW� ZLWK� D� JLYHQ� SUREDELOLW\�RYHU�D�JLYHQ�WLPH�SHULRG�7KH� ULVN� PHDVXUH� LV� EDVHG� RQ�

WKHVH�LVVXHV�7KH�SDSHU�DOVR�GLVFXVVHV�ZKDW�OHVVRQV� HPHUJLQJ� PDUNHW�FRXQWULHV� DQG� WUDQVLWLRQ� FRXQ�WULHV�FDQ�GUDZ�IURP�WKH�H[SHUL�HQFH� RI� DGYDQFHG� 2(&'�FRXQWULHV�3ROLF\� 5HVHDUFK� :RUNLQJ� 3D�SHUV�DUH�DYDLODEOH�RQOLQH�DW�KWWS���HFRQ�ZRUOGEDQN�RUJ

:RUOG� %DQN� 3ROLF\� 5HVHDUFK�:RUNLQJ� 3DSHU� ����� E\� (OL]D�EHWK� &XUULH�� -HDQ�-DFTXHV�'HWKLHU�DQG�(ULNR�7RJR�KDV�MXVW�EHHQ�SXEOLVKHG�7KH� SDSHU� DQDO\VHV� LQVWLWX�WLRQDO�DUUDQJHPHQWV�IRU�SXEOLF�GHEW�PDQDJHPHQW�E\�UHYLHZ�LQJ� WKH� H[SHULHQFH� RI� 2(&'�FRXQWULHV�GXULQJ�WKH�ODWH�����V�

DQG�����V�,W� GLVFXVVHV� SULQFLSDO�DJHQW� LV�VXHV� DULVLQJ� IURP� WKH� GHOHJD�WLRQ�RI�DXWKRULW\�IURP�WKH�0LQLV�WHU� RI� )LQDQFH� WR� WKH� GHEW�PDQDJHPHQW� RIILFH� DQG� GH�VFULEHV� KRZ� FRXQWULHV� KDYH�GHVLJQHG� JRYHUQDQFH� VWUXF�WXUHV�DQG�FRQWURO�DQG�PRQLWRU�LQJ� PHFKDQLVPV� WR� GHDO� ZLWK�
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VaR differs from BaR / 

CaR by focusing on the 

change in the market 

value of the debt 

portfolio, whereas BaR / 

CaR focuses on changes 

in financing or debt 

servicing costs.
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0DQDJHPHQW�$FFRXQW��
• WKH� PHUJHU� ZLWK� WKH� 3XEOLF�:RUNV� /RDQ� %RDUG� DQG�&RPPLVVLRQHUV� IRU� WKH� 5H�GXFWLRQ� LQ� 1DWLRQDO� 'HEW��7KLV�PHDQV� WKH�'02�LV�QRZ�RSHUDWLRQDOO\�UHVSRQVLEOH�IRU�KDQGOLQJ� ORDQV� WR� ORFDO� DX�WKRULWLHV� DQG� IRU� PDQDJLQJ�IXQGV� IRU� VRPH�JRYHUQPHQW�GHSDUWPHQWV��5HIHU� WR� ZZZ�GPR�JRY�XN IRU�PRUH�GHWDLOV�

7KH�8.�'HEW�0DQDJHPHQW�2I�ILFH �'02��ZDV�HVWDEOLVKHG�RQ���$SULO������ZLWK�WKH�WUDQVIHU�RI�*RYHUQPHQW� GHEW� PDQDJH�PHQW� UHVSRQVLELOLWLHV� IURP� WKH�%DQN�RI� (QJODQG� WR� WKH� 7UHDV�XU\�� 7KH�'02�ZDV�FUHDWHG� WR�FRQFHQWUDWH� RQ� WKH� WDVN� RI�PLQLPLVLQJ�WKH� ORQJ�WHUP�FRVWV�WR� *RYHUQPHQW� RI� LWV� ERUURZ�LQJ� DQG� FDVK� PDQDJHPHQW�DFWLYLWLHV�5HFHQWO\��WKH�'02�KDV�KDG�LWV�

UDQJH� RI� VHUYLFHV� IXUWKHU� FRQ�VROLGDWHG�DQG�H[WHQGHG�E\��
• VXSSRUWLQJ� DGGLWLRQDO� LVVXHV�RI�WKH�1DWLRQDO�6DYLQJV�DQG�,QYHVWPHQWV� *XDUDQWHHG�(TXLW\� %RQG� E\� UHGXFLQJ�WKH�*RYHUQPHQW
V� H[SRVXUH�WR�WKH�HTXLW\�PDUNHW��
• DQ�H[SDQVLRQ�RI�WKH�'HSRVLW�)DFLOLW\� ZKLFK� DOORZV� D� VLJ�QLILFDQWO\� KLJKHU� QXPEHU� RI�ORFDO� DXWKRULWLHV� WR� GHSRVLW�VXUSOXV� IXQGV� ZLWK� WKH� 'HEW�

7KH� &RQIHUHQFH� SURJUDP�DQG�UHJLVWUDWLRQ�GHWDLOV��FDQ�EH� REWDLQHG� IURP� WKH� )7$�ZHEVLWH�ZZZ�ILQDQFH�WUHDVXU\�FRP

´*RYHUQPHQW� /RDQ� *XDUDQ�WHH�)HH�5HJLPHV�µ,DQ� 6WRUNH\�ZLOO� RSHQ� WKH�SOH�QDU\� VHVVLRQ� RQ� 'D\��� ZLWK�´5HFHQW� 7UHQGV� LQ� 6RYHUHLJQ�'HEW� 0DQDJHPHQW�µ� 7KH�1='02�ZLOO�RSHQ� WKH�SOHQDU\�VHVVLRQ�RQ�'D\���ZLWK�´�$SSO\�LQJ� DQ� � $/0� )UDPHZRUN� WR�6RYHUHLJQ� 'HEW� 0DQDJH�PHQW�µ� 3UHVHQWHUV� IURP� WKH�$2)0�� 47&�� 7&RUS� DQG� 7&9�DUH�LQFOXGHG�LQ�WKH�SURJUDP��

)<����������
• -DSDQ�.H\�3RLQWV�IRU�)<������-*%�,VVX�DQFH
• 0H[LFR�3XEOLF�)LQDQFH�DQG�3XEOLF�'HEW�5HSRUW�)HEUXDU\�����
• 1HWKHUODQGV�'XWFK�$QQXDO�2XWORRN�����
• 8.�'HEW�	�5HVHUYHV�0DQDJHPHQW�5H�SRUW��������
• 8.�%XVLQHVV�3ODQ��������

3XEOLFDWLRQV� UHOHDVHG� E\� 6RY�HUHLJQ�'HEW�0DQDJHPHQW�2I�ILFHV�RYHU�WKH�SDVW���PRQWKV�
• %HOJLXP�5HYLHZ������	�2XWORRN�����
• &DQDGD�'HEW�0DQDJHPHQW�6WUDWHJ\��������
• 'HQPDUN�'DQLVK�*RYHUQPHQW�%RUURZ�LQJ�DQG�'HEW�����
• )LQODQG�$QQXDO�5HYLHZ�����

• )UDQFH������$QQXDO�5HYLHZ
• *HUPDQ\�$SULO������1HZVOHWWHU
• *UHHFH�3XEOLF�'HEW�0DQDJHPHQW�%XOOHWLQ�1R�����'HFHPEHU�����
• ,FHODQG�*RYHUQPHQW�'HEW�3URVSHFW�����
• ,UHODQG�,QIRUPDWLRQ�0HPRUDQGXP�����
• -DPDLFD�'HEW�0DQDJHPHQW�6WUDWHJ\�
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7KH�)LQDQFH�DQG�7UHDVXU\�$VVR�FLDWLRQ� RI� $XVWUDOLD� �)7$�� ZLOO�KROG�D�VHFRQG�3XEOLF�6HFWRU�)L�QDQFH�DQG� 7UHDVXU\� �0DQDJH�PHQW�&RQIHUHQFH�DW� WKH�+\DWW�+RWHO� LQ� &DQEHUUD� RQ� ������0D\������7KH� &RQIHUHQFH� ZLOO� IRFXV� RQ�´DGGLQJ� YDOXH� WR�*RYHUQPHQW�ILQDQFLQJµ� DQG� LV� D� WZR�GD\�WKUHH� VWUHDP� FRQIHUHQFH� WR�JHWKHU� ZLWK� D� RQH�GD\� SUH�FRQIHUHQFH� ZRUNVKRS� RQ�

“The Finance and Treasury 

Association will hold a second 

Public Sector Finance and 

Treasury Management 

Conference in Canberra on

26-28 May 2003”



7KH� 6RYHUHLJQ� 'HEW� 0DQDJH�PHQW�2IILFH�ZHEVLWHV�LQFOXGH�$UJHQWLQD���ZZZ�PHFRQ�JRY�DU�ILQDQ]DV$XVWUDOLD���ZZZ�DRIP�JRY�DX$XVWULD���ZZZ�RHEID�FR�DW%HOJLXP�� ZZZ�WUHDVXU\�IJRY�EH�LQWHUGHWWH%UD]LO���ZZZ�WHVRXUR�ID]HQGD�JRY�EU&DQDGD���ZZZ�ILQ�JF�FD&RORPELD�� ZZZ�PLQKDFLHQGD�JRY�FR'HQPDUN�� ZZZ�QDWLRQDOEDQNHQ�GN)LQODQG���ZZZ�YDOWLRNRQWWRUL�IL)UDQFH���ZZZ�IUDQFHWUHVRU�JRXY�IU*HUPDQ\���ZZZ�GHXWVFKH�ILQDQ]DJHQWXU�GH*UHHFH�� ZZZ�PRI�JON�JU+XQJDU\���ZZZ�DOODPSDSLU�KX,FHODQG�� ZZZ�ODQDV\VOD�LV

66RRYYHHUUHH LLJJQ�Q�''HHEEW�W�00DDQQDDJJHHPPHHQQW�W�::HHEEVV LLWWHHVV

6WRUNH\� 	� &R� /LPLWHG� LV� DQ� LQWHUQDWLRQDO� PDQ�DJHPHQW� FRQVXOWDQF\� SURYLGLQJ� LQGHSHQGHQW�VSHFLDOLVW�DGYLFH�RQ�GHEW�DQG�ULVN�PDQDJHPHQW�WR� FHQWUDO� JRYHUQPHQWV�� VWDWH�UHJLRQDO� DQG� OR�FDO� JRYHUQPHQWV�� JRYHUQPHQW� HQWHUSULVHV�� DQG�FRUSRUDWH�WUHDVXULHV�7KH� FRPSDQ\� HPSOR\V� RU� ZRUNV� LQ� SDUWQHUVKLS�ZLWK�UHFRJQLVHG�H[SHUWV�ZKR�KDYH�FRQVLGHUDEOH�LQWHUQDWLRQDO�H[SHULHQFH�LQ�WKH�ILQDQFH�PDUNHWV�DQG� LQ� SXEOLF� VHFWRU� GHEW� PDQDJHPHQW�� :LWK�WKHLU� H[WHQVLYH� SURMHFW� DQG� FKDQJH� PDQDJH�PHQW�H[SHUWLVH�� WKH\�KDYH�GHYHORSHG�DQ� LQWHU�QDWLRQDO� UHSXWDWLRQ� IRU� GHOLYHULQJ� WKH� KLJKHVW�TXDOLW\�SUDFWLFDO�VROXWLRQV�7KHVH� H[SHUWV� KDYH� JDLQHG� SUDFWLFDO� H[SHUL�HQFH�IURP�ZRUNLQJ�LQ�D�JRYHUQPHQW�GHEW�RIILFH�DQG�RQ�$VLDQ�'HYHORSPHQW�%DQN��$XV$,'��,QWHU�QDWLRQDO�0RQHWDU\�)XQG�DQG�:RUOG�%DQN�WHFKQL�FDO�DVVLVWDQFH�SURMHFWV�LQWHUQDWLRQDOO\��6LQFH� WKH� FRPSDQ\� ZDV� HVWDEOLVKHG� LQ� HDUO\������� DVVLJQPHQWV� KDYH� EHHQ� XQGHUWDNHQ� LQ�$XVWUDOLD�� )LML�� ,QGLD�� ,QGRQHVLD�� /LWKXDQLD�0DXULWLXV�� 1HZ� =HDODQG�� 6RORPRQ� ,VODQGV� DQG�7KDLODQG�

,DQ�6WRUNH\'LUHFWRU���/DUVHQ�&UHVFHQW32�%R[������7DZD:HOOLQJWRQ��1=3KRQH���������������������)D[������� �����������������0RELOH��������������������(PDLO������LQIR#VWRUNH\DQGFR�FRP:HE��� ZZZ�VWRUNH\DQGFR�FRP
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,QGLD���ZZZ�ILQPLQ�QLF�LQ�FDDD,QGRQHVLD�� ZZZ�GPR�RU�LG,UHODQG���ZZZ�QWPD�LH,VUDHO���ZZZ�PRI�JRY�LO�GHEW,WDO\���ZZZ�WHVRUR�LW-DPDLFD���ZZZ�PRI�JRY�MP�GPX-DSDQ���ZZZ�PRI�JR�MS�HQJOLVK/LWKXDQLD���ZZZ�ILQPLQ�OW�IPKRPHHQ�KWP/X[HPERXUJ�� ZZZ�HWDW�OX�760H[LFR���ZZZ�VKFS�JRE�P[0RURFFR���ZZZ�ILQDQFHV�JRY�PD1HWKHUODQGV���ZZZ�GXWFKVWDWH�QO1HZ�=HDODQG�� ZZZ�Q]GPR�JRYW�Q]1LJHULD�� ZZZ�GPRQLJHULD�FRP3HUX���ZZZ�PHI�JRE�SH�'*&3�LQGH[�KWP3KLOLSSLQHV���ZZZ�GRI�JRY�SK

3RODQG�� ZZZ�PRIQHW�JRY�SO3RUWXJDO���ZZZ�LJFS�SW6ORYHQLD���ZZZ�JRY�VL�PI�DQJO6RXWK�$IULFD�� ZZZ�ILQDQFH�JRY�]D6SDLQ���ZZZ�PLQHFR�HV�WHVRUR6ZHGHQ���ZZZ�UJN�VH6ZLW]HUODQG���ZZZ�HIY�DGPLQ�FK7KDLODQG���ZZZ�SGPR�JRY�JR�WK7XUNH\���ZZZ�WUHDVXU\�JRY�WU�LQGH[H�KWP8QLWHG�.LQJGRP�� ZZZ�GPR�JRY�XN8QLWHG�6WDWHV���ZZZ�SXEOLFGHEW�WUHDV�JRY


