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The World Bank Group and
the IMF work with low-

Three new factors were

@ WORLD BANKGROUP

income countries to produce included in 2024 3

regular Debt Sustainability « Consideration of climate i CAMBODIA

Analyses, which are change T WORLD BANK M DEET SUSTAIABILITY ANALYSS
structured examinations of « Domestic public debt o
developing country debt vulnerabilities o B 3 P S o s o
based on the Debt « Use in debt restructuring
Sustainability Framework. situations g e -

The Debt Sustainability The Sovereign Risk and Debt 3 C":‘jj“;jj“"‘j?;"ﬁw T —
Framework for Low-income Sustainability Framework for : j i "“"il m;;m

Countries (LIC-DSF),
approved by IMF and WB in
2017, has been the
cornerstone of assessments
of risks to debt sustainability
in LICs.

Market Access Countries
(SRDSF) was introduced in
2022 that applies to market
access countries (MACs).

DSA for 68 countries have been posted to
the World Bank website

leval is pacled to remain stable. The debl burden indicators are projected o remain well balow thair
thresholds under the basaeline and the shock scenarios. The stress tests shows that debt sustainability is
maost vulnerable to shocks in contingenl liabilities.

" This DSA fallows e Guidance Mole on the Bank-Furd Debd Sustairability Framewark for Lew incoms Countries (mf.orgl.
February 2018 (GN).

# Cambodia's Composite Indicater {C1) index, based on data submitled to the October 2024 WED and the Workd Bank's 2023
CRIA, Is 3.02, indieaing a medium debi-carrying capacily. This is a slight reduetion fram the index in the 2023 DSA_ which
was 3.06.
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LIC-DSF (approved in 2017)
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Methodology for conducting DSA
Inform LICs’ fiscal policy and borrowing decisions

« Helps to make judgments about possible financing
strategies, and their risks

« MDBs use it to inform their lending policies

« WB and IMF staff use the DSF to inform their own ‘(s:zpoﬂ;; | O i
. . . . ndicaton)®; kg
macroeconomic analysis and policy advice to government weah, medium, bronsd sutren

Inputs

«  Current stock of public and publicly guaranteed debt
* Macroeconomic projections covering 20 years

« Financing projections for external and public debt

Outputs
CLASSIFIES countries based on their assessed debt-
carrying capacity

- ESTIMATES threshold levels for selected debt burden i
indicators

« EVALUATES baseline projections and stress test scenarios The LIC DSF was reformed in 2017 as shown in the diagram
relative to these thresholds above - it introduced 4 realism tools to examine the

« COMBINES indicative rules and judgements to assign realism of the medium-term macroeconomic projections

ratings for risk of debt distress unaerthe|baselinelscenario
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L IC-DSF Toolkit
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The LIC DSF template, an Excel-based tool, that
analyzes scenarios based on user inputs

The LIC DSF template automatically applies the
historical scenario and the following standardized
stress test scenarios to both external and public
DSAs:

« Real GDP growth shock

« Depreciation shock

« A combination of all shocks scenario

Tailored stress tests are applied if relevant and
likely:

« Contingent liabilities

« Natural disasters

 Volatility of commodity exports

« Market-financing shocks

tL—

Risk Rating

Low, Moderate, or High Rating
A final rating of the risk of external debt
distress: low, moderate, or high.
A final rating of the overall risk of public
debt distress: low, moderate, or high.
A full discussion of the main risks to this
assessment, including factors such as data
coverage, macroeconomic uncertainty,
policy implementation risks, and other
global factors.

In Debt Distress

When the debt sustainability analysis
indicates a significant and sustained
breach, or a high probability of a future
debt distress event.
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Debt burden thresholds:
« Thresholds depend on countries’ debt carrying

Ca pacrty , PV of debi-1o GOP mtia . T T T P————
F1e B e —— T | W
- Countries with stronger capacity benefit from . - -
- D
higher thresholds = /= — -
L]
- - - 15 -
« Three categories: weak, medium, strong . “ R
—
¥ o ewtreme shook Semikved condingent fabiltie A T mitewd tontngem! e in
1 ]
EXTERMNAL debt burden threshalds i : = = = o o o . e s R o !
PV of debt in % of - et amrvice-4o-sxports ratio . Dretit sereion-So- nivi i ratin
E I . d.: 1‘HD .'d.: wl T T [’ :| ----------------------------
GDP 30 40 55 = "
Dbt service in % of m i
Exports 1] 15 21 " :‘ - __
Riwaniie 4 18 3 “ | Mot evtreme shock Combuned comingers abivtes . —_— -
L}
L
PV of total pl.ltl"t debd in percent of GOF F T i |:. — s — e e e ; it exinme whoack Combined condmigime? bk
154 Lk o | L] 5D JLad Fibe BRE b | St 4 RN
—_— Bassice e m e o Historical soeradin Mos miTeme shock 1) 0 0o—==—==—== Theeshiold

Interactive Guide: v ch A for Cambodia’s DSA in 2024
https://www.worldbank.org/content/dam/LIC%20 ey ¢ ?Egsrfsgji;aitfassoersszénas “rfesdium,,)'n
DSF/Site%20File/station1.html
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Sovereign Risk and Debt Sustainability Framework

for Market Access Countries
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SRDSF prOVideS a Figure 1. Debt Concepts: Sovereign Stress,

Readme: This is the new Sovereign Risk and Dabt Sustainability Framework's public version template.
It implements the tools for the near and medium-term risk assessments.

Unsustainable Debt, and Non-5tabilizing Debt

the risk of sovereign Risks of events liks
After ﬂﬂmpiﬁting tha quﬁstiﬁnnairﬁ an Qu&stiﬁns, users should go o this sheel, which .Iur.IIIﬂE n EWHM&'
contains the data input for the template, and fil in the data. debt_re|ated StreSS and ('- le=s af arksl

Sy standardized approach to

Users should start on this sheet It contains the questionnaire for users to fill in that

determines major settings for the data inputs, the information needed to fil in the debt data d t | f r{/’._
disclosures, and will eventually contain the switches to activate the customizations for the Con UC |ng ana yseS O Hizks ol soveraign

vanous tools.

e i t sustainabilit inarcng gps
neaded for the tools to run. bl d b b | '
|dentFin This shast projacts financing assumptions from Macrofw, users just need to check that they p u | C e S u S a | n a | | y n.ht I'E Hﬂlﬂlﬂﬂlﬂl wihich ara resolvad

are raflected in this worksheet.

threugh adjusirment
idFi This worksheet handles the debt issuance to cover residual financing needs. Users may fo r m a rket a Cce S S ah aciu =

Dalauls :
adjust/customize the tarms and conditions of debt issued in residual financing instrument(s). Rﬂ%ﬂ i!llllﬂ ﬁn?‘"'ﬁng
ancial repression [incluiding Furd

Signals This sheet summarizes the results of the tools. Before finalizing the SRDSA, users should go C O U n t rl e S (M AC S) wﬂ official I'iu.m:lrug Pl'ﬂﬂmr'llﬁ-l' J/,J

to this sheet and set any final assessments where they wish lo use judgment. They may also

actvateide-acthate cerai siress tests . Rep|aced MAC-DSA in 2022

This warksheet prapares the data obtained from BaseDB, peforms a number of ° 1 1 1
transformations and calculations on the data, and warehouses most information about the Comprlses sove relgn rlSk Debt does not stabilize
baseline scanarie. No user intaraction Is required on this workshest, though users may find it
Usahl ook o y resln, assessment and debt in the baseline
. : : : : " Temparary liscal relaxalions
This warkshest runs the logit model for the risk of soversign strass (nearterm assessment). :
Mo user interaction is needed, but users may wish 1o observe how the results are calculated. SUStaInablllty assessment fallowsed by fiscal adjusiment

Questions
RasidFin

This workshest contains all the material needsd to run the debt ranchaq_ To update the ° COHS'StS Of 3 mOdU|eS (loglt! Indraadnied ure Ellﬁ!ll-E—LIp ilai
I:::::::'. click the button on the worksheet after uploading the data/projections into the Debt Fa nCha rt, & G FN) \_ anale wlhan pl'l:leH:lE ﬂliil-h/J

This worksheet implemants the GFM financeability module. To update it, click the button on

this worksheat. O |ﬂC|UdeS addltlonal f |OdU|eS Lourca; [MF
sign Handles calibration of the shocks for the stress tests. 5 (o .

: -
: T N — for SpeC|allzed anaIySIS Mote: Teat describes how situations of unsustainable dett, hgh debs

This worksheet maintains all the key parameters for the worksheel. Users should not edit nsks (but sustainable debt] and fadure of debt to stakilize in the

A line {with low debs rsks and sustainable debit) are eventually
IMF PPEA2022039 -
Mac—srdsf—ten|pIate.xIsm esohved,

INTERNAL. This information is accessible to ADB Management and Staff. It may be shared outside ADB with appropriate permission.

(0]
5
=

P
HHEE
-} o
&
W



2025 ASIAN REGIONAL
PUBLIC DEBT MANAGEMENT FORUM

Key Factors to Consider

1. Personnel should involve multiple departments/divisions
« Involve Budget, Fiscal Policy, Economic Planning, and Debt Management
 Include central bank in the exercise

2. Need to ensure capacity of staff to undertake DSA
« LIC-DSF template is complex so not easy to use

3. Data input requirements can be a challenge as need 20 year projections

« Macroeconomic indicators including fiscal policy and financing needs

« Debt service and new borrowing

Challenge to set baseline and stress test scenarios

Challenge of including contingent liabilities and PPPs

o

It will be a major effort to undertake DSA

INTERNAL. This information is accessible to ADB Management and Staff. It may be shared outside ADB with appropriate permission.
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INTERNATIONAL DEVELOPMENT ASSOCIATION
INTERNATIONAL MONETARY FUND

GUIDANCE NOTE ON THE BANK-FUND DEBT SUSTAINABILITY
FRAMEWORK FOR LOW INCOME COUNTRIES

December 26, 2017

Prepared by the staffs of the World Bank Group and the Intermnational Monetary Fund*

Approved by Jan Walliser (WB) and Martin Milhleisen (IMF)

® Prepared by a team from the World Bank's M; ic and Fiscal M: Global Practice, led by Doerte
Doemeland, consisting of Lea Hakim, Jaime Garron, Abha Prasad, Elliot Riordan, Diego Rivetti and Zeljka Sedlo,
under the guidance of Paloma Anes Casero; and by a team led by the IMF’s Strategy, Policy, and Review Department,

consisting of Narcissa Balta, Tom Best, Amr Hosny, Mike Li, Alex Pienkowski, Keiichi Nakatani, Joyee Saito,
Suchanan Tambunlertchai, Hans Weisfeld, and Zhongxia Zhang, under the overall guidance of Mark Flanagan. The
paper reccived contributions from Abebe Adugna, Lars Moeller, Mathew Verghis, Aart Kraay, and Angelique de
Plaa at the World Bank.
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INTERNATIONAL MONETARY FUND

SUPPLEMENT TO 2018 GUIDANCE NOTE ON THE
BANK-FUND DEBT SUSTAINABILITY FRAMEWORK
FOR LOW INCOME COUNTRIES

IMF staff reqularly produces papers proposing new IMF policies, exploring options for
reform, or reviewing existing IMF policies and operations. The Report prepared by IMF
staff and completed on July 18, 2024, has been released.

[ The report was issued to the Executive Board for information. The report was
prepared by IMF staff. The views expressed in this paper are those of the IMF staff and
do not necessarily represent the views of the IMF's Executive Board.

The IMF's transparency policy allows for the deletion of market-sensitive information
and premature disclosure of the authorities’ policy intentions in published staff reports
and other documents.

Electronic copies of IMF Policy Papers

are available to the public from
http://wvav.imf.org/external/pp/ppindex.aspx

International Monetary Fund
Washington, D.C.

© 2024 International Monetary Fund

August 2022
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STAFF GUIDANCE NOTE ON THE SOVEREIGN RISK
AND DEBT SUSTAINABILITY FRAMEWORK FOR
MARKET ACCESS COUNTRIES

IMF staff regularly produces papers prapasing new IMF policies, exploring options for
reform, or reviewing existing IMF policies and operations. The Report prepared by IMF
staff and completed on July 19, 2022 has been released.

The staff report was issued to the Executive Board for information. The report was
prepared by IMF staff. The views expressed in this paper are thase of the IMF staff and
do not necessarily represent the views of the IMF's Executive Board.

The IMF's transparency policy allows for the deletion of market-sensitive information
and premature disclosure of the autharities' palicy intertions in published staff reparts
and other documents.

Electronic copies of IMF Folicy Papers
are available to the public from

http:/fwwen imf.orgfexternal/pp/ppindes. aspy

International Monetary Fund
Washington, D.C.

& 20[xx] International Monetary Fund
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