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,1752'8&7,21,QWHUQDWLRQDO� ILQDQFLDO�PDUNHWV� DVVLJQ� WKH� VWDWXV� RI� ´VRYHUHLJQ� GHEWµ� WR� WKH� SXEOLF�GHEW� LVVXHG� E\� JRYHUQPHQWV�� � 7KH\� RIWHQ� UDQN� DORQJVLGH� WKH� GHEWV� RI� WKH�VXSUDQDWLRQDO�DJHQFLHV�VXFK�DV�WKH�$VLDQ�'HYHORSPHQW�%DQN��$'%���(XURSHDQ�%DQN�IRU�5HFRQVWUXFWLRQ�DQG�'HYHORSPHQW��(%5'��DQG�WKH�:RUOG�%DQN��,%5'����7KLV�VWDWXV�UHIOHFWV� WKH�KLJKHVW�TXDOLW\�GHEW� LVVXHUV� LQ� WKH�PDUNHW�� DQG�PRVW�ZLWK� WKH� VWURQJHVW�FUHGLW�UDWLQJ�$V� D� UHVXOW� RI� WKLV� VWDWXV�� VRYHUHLJQ� ERUURZHUV� DUH� H[SHFWHG� WR� KDYH� D� ULVN�PDQDJHPHQW�FXOWXUH�ZKLFK�IXOO\�UHIOHFWV�WKH�JRYHUQPHQW·V�ULVN�SUHIHUHQFHV�DQG�WKH�VSHFLDO� VHW� RI� UHVSRQVLELOLWLHV� DVVRFLDWHG� ZLWK� UHSUHVHQWLQJ� WKH� JRYHUQPHQW� LQ� WKH�LQWHUQDWLRQDO�ILQDQFLDO�PDUNHWV���7KHVH�UHVSRQVLELOLWLHV�DUH�FRQVLGHUDEOH��SDUWLFXODUO\�LI�WKH� JRYHUQPHQW·V� UHSXWDWLRQ� LQ� WKH� ILQDQFLDO� PDUNHWV� LV� WR� EH� PDLQWDLQHG� DW� WKH�KLJKHVW�OHYHO�0DQ\�FRXQWULHV�KDYH�FOHDU�DQG�RUWKRGR[�REMHFWLYHV� IRU�PRQHWDU\�SROLF\�� QRUPDOO\�EDVHG�RQ�DQQXDO� LQIODWLRQ� WDUJHWV�� �2Q� WKH�RWKHU�KDQG��JRYHUQPHQW�REMHFWLYHV� IRU�VRYHUHLJQ�GHEW�PDQDJHPHQW�DUH�RIWHQ�QRW�ZHOO�VSHFLILHG�LQ�WHUPV�RI�FRVW�DQG�ULVN���,Q�PDQ\� FRXQWULHV�� GHEW� PDQDJHPHQW� SROLF\� LV� XQGHUWDNHQ� ZLWK� D� OLPLWHG�XQGHUVWDQGLQJ�RI�WKH�JRYHUQPHQW·V�ULVN�SUHIHUHQFHV�DQG�LWV�WROHUDQFH�WR�ULVN�2YHU� WKH� SDVW� ������ \HDUV�� VRPH� JRYHUQPHQWV� SDUWLFXODUO\� LQ� WKH� GHYHORSHGHFRQRPLHV�KDYH�UHFRJQLVHG�WKLV�VKRUWFRPLQJ�DQG�WDNHQ�PHDVXUHV�WR�DGGUHVV�WKLV�E\�HVWDEOLVKLQJ� DQ� DXWRQRPRXV� GHEW� PDQDJHPHQW� RIILFH� RU� DJHQF\� ZLWK� WKH� VROH�UHVSRQVLELOLW\�IRU�SXEOLF�GHEW�PDQDJHPHQW���7KLV�KDV�RQO\�UHFHQWO\�EHFRPH�WKH�IRFXV�RI�VRPH�RI�WKH�OHVV�GHYHORSHG�RU�HPHUJLQJ�PDUNHW�HFRQRPLHV��SULPDULO\�DV�D�IROORZ�XS�WR�LQLWLDWLYHV�GULYHQ�E\�WKH�:RUOG�%DQN�6RYHUHLJQ� GHEW� PDQDJHPHQW� LV� WKH� SURFHVV� RI� HVWDEOLVKLQJ� DQG� LPSOHPHQWLQJ� D�VWUDWHJ\� IRU� SUXGHQWO\� PDQDJLQJ� WKH� JRYHUQPHQW
V� GHEW� LQ� RUGHU� WR� DFKLHYH� WKH�JRYHUQPHQW
V�FRVW��ULVN�DQG�RWKHU�REMHFWLYHV�7KLV�SUHVHQWDWLRQ�ZLOO�FRYHU�x D�GHILQLWLRQ�RI�VRYHUHLJQ�GHEW�PDQDJHPHQW�DQG�ZK\�LW�LV�LPSRUWDQWx WKH� ULVNV� JRYHUQPHQWV� IDFH� DQG� KRZ� WKH\� DUH� PDQDJHG� ZLWKLQ� D� VRYHUHLJQ�GHEW�PDQDJHPHQW�IUDPHZRUNx JXLGHOLQHV�IRU�VRYHUHLJQ�GHEW�PDQDJHPHQW�DV�SUHSDUHG�E\�WKH�,0)�DQG�:RUOG�%DQNx FXUUHQW� WUHQGV� LQ� VRYHUHLJQ� GHEW� PDQDJHPHQW� ERWK� ZLWKLQ� WKH� GHYHORSHG�HFRQRPLHV� DQG� HPHUJLQJ� PDUNHW� HFRQRPLHV� DQG� ZKDW� RSSRUWXQLWLHV� WKLV�FUHDWHV�IRU�ILQDQFLDO�PDUNHW�SDUWLFLSDQWV
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629(5(,*1�'(%7�0$1$*(0(17
:+$7�,6�629(5(,*1�'(%7�0$1$*(0(17"6RYHUHLJQ� GHEW� PDQDJHPHQW� LV� WKH� SURFHVV� RI� HVWDEOLVKLQJ� DQG� LPSOHPHQWLQJ� D�VWUDWHJ\�IRU�SUXGHQWO\�PDQDJLQJ�WKH�JRYHUQPHQW
V�GHEW�LQ�RUGHU�WR�DFKLHYH�WKH�FRVW��ULVN� DQG� RWKHU� REMHFWLYHV� WKH� JRYHUQPHQW PD\� VHW�� � 7KH� PDLQ� REMHFWLYH� RI� WKH�VRYHUHLJQ�GHEW�PDQDJHU�LV�W\SLFDOO\�VHW�WR�PDQJH�WKH�ULVNV�LQFRUSRUDWHG�LQ�WKH�SXEOLF�GHEW�SRUWIROLR�WDNLQJ�GXH�DFFRXQW�RI�WKH�WUDGH�RIIV�EHWZHHQ�FRVW�DQG�ULVN���)RU�PDQ\�JRYHUQPHQWV�� WKH� REMHFWLYHV� DUH� EURDGHU�� LQFOXGLQJ� IRVWHULQJ� WKH� GHYHORSPHQW� RI�WKH�GRPHVWLF�GHEW�PDUNHW� WR�HQVXUH�DQ�HIILFLHQW�PDUNHW� IRU�JRYHUQPHQW� VHFXULWLHV���6RYHUHLJQ�GHEW�PDQDJHPHQW�DGGUHVVHV�WKH�VWUXFWXUH�DQG�FRPSRVLWLRQ�RI�WKH�SXEOLF�GHEW� SRUWIROLR�� LQFOXGLQJ� WKH� GHVLUHG� PL[� LQ� WHUPV� RI� FXUUHQF\�� LQWHUHVW� UDWH� DQG�PDWXULW\�SURILOH���:KLOH�WKH�GHVLUDEOH�RU�VXVWDLQDEOH�OHYHO�RI�GHEW�LV�XVXDOO\�DGGUHVVHG�E\� ILVFDO� SROLF\�� WKH� GHEW�PDQDJHUV� KDYH� D� UHVSRQVLELOLW\� WR� HQVXUH� WKDW� WKH� ILVFDO�DXWKRULWLHV�DUH�DZDUH�RI�WKH�LPSDFW�RI�JRYHUQPHQW�ILQDQFLQJ�UHTXLUHPHQWV�DQG�GHEW�OHYHOV�RQ�ERUURZLQJ�FRVWV���3XEOLF�GHEW�VXVWDLQDELOLW\�LV�QRUPDOO\�YLHZHG�LQ�WKH�FRQWH[W�RI� SXEOLF� GHEW� VHUYLFH� UDWLRV� VXFK� DV� WKH� UDWLR� RI� SXEOLF� GHEW� WR� *'3� �H�J���0DDVWULFKW·V����SHUFHQW�WDUJHW�IRU�(08�HQWU\��DQG�WR�WD[�UHYHQXH�:+<�,6�629(5(,*1�'(%7�0$1$*(0(17�,03257$17"$�JRYHUQPHQW·V�GHEW�SRUWIROLR�LV�RIWHQ�WKH�ODUJHVW�ILQDQFLDO�SRUWIROLR�LQ�WKH�FRXQWU\���,W�RIWHQ�FRQWDLQV�FRPSOH[�DQG�ULVN\�VWUXFWXUHV�DQG�FDQ�JHQHUDWH�VXEVWDQWLDO�ULVN�WR�WKH�JRYHUQPHQW�DQG�WKH�FRXQWU\·V�ILQDQFLDO�VWDELOLW\���7KHUHIRUH��VRXQG�ULVN�PDQDJHPHQW�DQG� VRXQG� SXEOLF� GHEW� VWUXFWXUHV� DUH� UHTXLUHG� E\� JRYHUQPHQWV� WR� UHGXFH� WKH�H[SRVXUH�WR�PDUNHW��FUHGLW��IXQGLQJ��OLTXLGLW\�DQG�RWKHU�ULVNV�5HFHQW� HYHQWV� LQ� WKH� ILQDQFLDO� PDUNHWV� KDYH� VKRZQ� WKDW� SRRU� SXEOLF� GHEW�PDQDJHPHQW�FDQ�H[DFHUEDWH� ILQDQFLDO�FULVHV��HYHQ� LI�PDFURHFRQRPLF�FRQGLWLRQV�ZDV� VRXQG�� � :KLOH� HPHUJLQJ� PDUNHW� JRYHUQPHQWV·� GHEW� WR� *'3� UDWLRV� DUH� RIWHQ�EHORZ� WKDW� RI� PDQ\�2(&'� JRYHUQPHQWV�� WKHLU� HFRQRPLHV� PD\� EH� OHVV� GLYHUVLILHG�DQG� VXVFHSWLEOH� WR� H[WHUQDO VKRFNV�� � 3UXGHQW� GHEW� PDQDJHPHQW� LV� LPSRUWDQW� WR�SUHYHQW�D�IXWXUH�ILQDQFLDO�FULVLV�HYROYLQJ�LQWR�D�VROYHQF\�LVVXH�IRU�WKH�FRXQWU\�629(5(,*1�'(%7�0$1$*(0(17�:,7+�$�5,6.�0$1$*(0(17�)2&867KH�SULPH�IRFXV�RI�DQ\�JRYHUQPHQW�GHEW�PDQDJHPHQW�RSHUDWLRQ�VKRXOG�EH RQ�ULVN�PDQDJHPHQW�� � 7KH�JRYHUQPHQW�VKRXOG�EH�ULVN�DYHUVH� LQ� LWV� ILQDQFLDO�PDQDJHPHQW��WKHUHIRUH�� SURWHFWLQJ� DJDLQVW� DGYHUVH� HYHQWV� WKDW� PD\� LPSDFW� QHJDWLYHO\� RQ� WKH�JRYHUQPHQW·V�ILQDQFHV���,GHDOO\��WKLV�VKRXOG�DOVR�LQFRUSRUDWH�FRQWLQJHQW�OLDELOLWLHV�7KUHH�PDLQ� FRQVLGHUDWLRQV� XQGHUOLH� WKH� JRYHUQPHQW·V� SUHIHUHQFH� IRU� ORZ� ULVN� LQ� LWV�SRUWIROLR�PDQDJHPHQW�x (YLGHQFH�VXJJHVWV�WKDW�LQGLYLGXDOV�RU��PRUH�UHOHYDQW�LQ�D�SXEOLF�FKRLFH�FRQWH[W��´PHGLDQ�YRWHUVµ��WHQG�WR�EH�ULVN�DYHUVH�LQ�WKHLU�GHFLVLRQ�PDNLQJ�DQG�H[SHFW�WKH�JRYHUQPHQW�WR�UHIOHFW�WKLV�SUHIHUHQFH�LQ�PDQDJLQJ�LWV�LQWHUHVWV�
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x /RVVHV� LQFXUUHG� LQ� WKH� JRYHUQPHQW·V� GHEW� SRUWIROLR� LPSRVH� FRVWV� ZKLFK� PRVW�WD[SD\HUV� DUH� XQDEOH� WR� DYRLG�� � 7D[SD\HUV� KDYH� OLPLWHG� SUDFWLFDO� VFRSH� WR�IRUHVHH� DQG� XQGR� WKH� FRQVHTXHQFHV� RI� SRRU� ILQDQFLDO� GHFLVLRQV� E\� WKH�JRYHUQPHQW���5LVN�DYHUVH�SROLFLHV�UHGXFH�WKH�ULVN�RI�VXUSULVHV��SURYLGLQJ�JUHDWHU�FHUWDLQW\�IRU�SODQQLQJ�x 7KH�JRYHUQPHQW�GRHV�QRW�KDYH�DQ\�FRPSHWLWLYH�DGYDQWDJH�RYHU�RWKHU�PDUNHW�SDUWLFLSDQWV�LQ�DWWHPSWLQJ�WR�GHULYH�H[FHVV UHWXUQV�IURP�LWV�GHEW�PDQDJHPHQW��H[FHSW� IRU� LWV�SULYLOHJH�DV�D� WD[�DQG� UHJXODWLRQ�H[HPSW� LQVWLWXWLRQ�DQG� LQWHUQDO�LQIRUPDWLRQ�RQ�WKH� ILVFDO� VLWXDWLRQ�RU�JRYHUQPHQW�SROLF\�REMHFWLYHV�� �+RZHYHU��PRVW�JRYHUQPHQWV�ZRXOG�QRW�FRQVLGHU� LW� LV�HWKLFDO� IRU� WKHVH�H[HPSWLRQV� WR�EH�H[SORLWHG�7KH�GHWHUPLQDWLRQ�RI�D�JRYHUQPHQW�GHEW�PDQDJHPHQW�REMHFWLYH�KDV�EHHQ�WDFNOHG�E\� D� QXPEHU� RI� GHYHORSHG� FRXQWULHV�� � 0RVW� KDYH� EHHQ� HVWDEOLVKHG� ZLWK� WKH�REMHFWLYH�RI�FRVW�PLQLPLVDWLRQ�VXEMHFW�WR�DQ�DFFHSWDEOH�OHYHO�RI�ULVN�RU�PLQLPLVDWLRQ�RI�ULVNV�VXEMHFW�WR�WKH�H[SHFWHG�FRVWV�RI�ULVN�UHGXFWLRQ�([DPSOHV�RI�VRPH�FRXQWULHV·�GHEW�PDQDJHPHQW�REMHFWLYHV�DUH�x $XVWUDOLD ´«�WR�PLQLPLVH�WKH� ORQJ�WHUP�PDUNHW�YDOXH�RI�WKH�SXEOLF�GHEW��FRVW��DQG�FRQWDLQ�WKH�YRODWLOLW\�RI�EXGJHWDU\�GHEW�FRVW��ULVN�����µx ,UHODQG ´«�FRQWDLQ� WKH� OHYHO�DQG�YRODWLOLW\�RI�DQQXDO� ILVFDO�GHEW� VHUYLFH�FRVWV��FRQWDLQ�WKH�JRYHUQPHQW·V�H[SRVXUH�WR�ULVN«�µx 1HZ� =HDODQG� ´«�WR� PD[LPLVH� WKH� ORQJ�WHUP� HFRQRPLF� UHWXUQ� RQ� WKH�*RYHUQPHQW·V� ILQDQFLDO� DVVHWV� DQG� GHEW� LQ� WKH� FRQWH[W� RI� WKH�*RYHUQPHQW·V�ILVFDO�VWUDWHJ\��SDUWLFXODUO\�LWV�DYHUVLRQ�WR�ULVN«�µx 6ZHGHQ ´�«WR�PLQLPLVH�WKH�FRVW�RI�ERUURZLQJ�ZLWKLQ�DJUHHG�ULVN�WROHUDQFHV«�µx 8QLWHG�.LQJGRP ´«�WR�FDUU\�RXW�WKH�*RYHUQPHQW·V�GHEW�PDQDJHPHQW�SROLF\�RI�PLQLPLVLQJ�ILQDQFH�FRVWV�RYHU�WKH�ORQJHU�WHUP��WDNLQJ�LQWR�DFFRXQW�ULVN��DQG�WR� PDQDJH� WKH� DJJUHJDWH� FDVK� QHHGV� RI� WKH� ([FKHTXHU� LQ� WKH� PRVW� FRVW�HIILFLHQW�ZD\�µ,Q�D�JOREDOLVHG�HFRQRP\��WKH�ULVNV�WR�EH�PDQDJHG�E\�WKH�JRYHUQPHQW�LQFOXGH�x 0DUNHW�ULVN�ZKLFK�PHDVXUHV�WKH�LPSDFW�RQ�SXEOLF�GHEW�RI�DGYHUVH�PRYHPHQWV�LQ�LQWHUHVW�UDWHV��H[FKDQJH�UDWHV��FRPPRGLW\�SULFHV�DQG�LQIODWLRQ�x )XQGLQJ� ULVN ZKLFK�PDNHV� LW� GLIILFXOW�� LI� QRW� LPSRVVLEOH�� IRU� WKH� JRYHUQPHQW� WR�DFFHVV�PDUNHWV�ZKHQ� LW� QHHGV� IXQGV� WR� UROO�RYHU�GHEW� RU� ILQDQFH� WKH�EXGJHW�DQG�WR�UDLVH�WKHVH�IXQGV�DW�DQ�DFFHSWDEOH�FRVW�x &UHGLW�ULVN ZKLFK�PHDVXUHV�WKH�LPSDFW�RI�FRXQWHUSDUW\�GRZQJUDGH��GHIDXOW�RU�ORVV�RQ�SRVLWLRQV�ZLWK�UHVSHFW�WR�WKH�OLTXLG�DVVHWV�RU�GHULYDWLYH�FRQWUDFWV�KHOG�E\�WKH�JRYHUQPHQW�x /LTXLGLW\�ULVN ZKLFK�LPSDFWV�RQ�WKH�JRYHUQPHQW·V�FDVK�PDQDJHPHQW�IXQFWLRQV�ZLWK�XQXVHG�IXQGV�DQG�LGOH�FDVK�EDODQFHV��WKH�LQDELOLW\�IRU�IDVW�RU�FRVW�HIIHFWLYH�OLTXLGDWLRQ�RI�LQVWUXPHQWV��RU�DFFHVV�WR�VWDQGE\�IDFLOLWLHV�
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x 3RUWIROLR�FRQFHQWUDWLRQ�ULVN ZKLFK�FDQ�EH�GXH�WR�WKH�FRQFHQWUDWLRQ�RI�H[SRVXUH�WR�D�VSHFLILF�GHEW�LQVWUXPHQW��LQGLYLGXDO�WUDQVDFWLRQ��PDUNHW��LQGXVWU\�RU�FRXQWU\�x 2SHUDWLRQDO�ULVN ZKLFK�FRYHUV�D�ZLGH�UDQJH�RI�SRWHQWLDO�H[SRVXUHV�DQG�HYHQWV��XVLQJ�*HQHUDOO\�$FFHSWHG�5LVN�3ULQFLSOHV��VXFK�DV�x DXGLW�� FRPSOLDQFH� DQG� FRQWUROV ZKLFK� LQFOXGH� WKH� ULVN� RI� IUDXG��VHJUHJDWLRQ� RI� GXWLHV�� XQDXWKRULVHG� WUDQVDFWLRQV�� DQG� SRRU� PRQLWRULQJ�DQG�FRPSOLDQFH�x EXVLQHVV�FRQWLQXLW\ ZKLFK�GRHV�QRW�HQDEOH�WKH�'HEW�0DQDJHPHQW�2IILFH�WR� RSHUDWH� DQG�RU� UHFRYHU� IURP� DQ� LQFLGHQW� VXFK� DV� QDWXUDO� GLVDVWHUV��EXLOGLQJ�GDPDJH��SRZHU� IDLOXUH��RU� ORVV�RI�GRFXPHQWV�RU�GDWD� LQFOXGLQJ�YLUXV�FRUUXSWLRQ�x OHJDO ZKLFK� UHVXOWV� IURP�D�EUHDFK�RI� OHJDO� UHTXLUHPHQWV� LQ� WKH�HIIHFWLYH�MXULVGLFWLRQ�x NH\�SHUVRQ ZKLFK�FDXVHV�SUREOHPV�LI�NH\�VWDII�DUH�XQDYDLODEOH�RU�GHSDUW�IURP�WKH�'HEW�0DQDJHPHQW�2IILFH�x UHSXWDWLRQ ZKLFK�OHDGV�WR�D�GHFOLQH�LQ�WKH�JRYHUQPHQW·V�UHSXWDWLRQ�LQ�WKH�PDUNHW� DV� D� UHVXOW� RI� QHJDWLYH� SXEOLFLW\�� ORVV� RI� EXVLQHVV� RU� WUDQVDFWLRQ�IDLOXUHV�RU�ORVVHV�x VHFXULW\ WKURXJK�D�EUHDFK�RI�SK\VLFDO�RU�GDWD�VHFXULW\�x V\VWHPV ZKLFK�DUH GXH�WR�HUURUV�RU�IDLOXUHV�LQ�V\VWHP�FRQWUROV�DQG�VHUYLFHV�x WUDQVDFWLRQV ZKLFK�DUH�GXH� WR�HUURUV� LQ�H[HFXWLQJ��FDSWXULQJ��FRQILUPLQJ��VHWWOLQJ� DQG� GRFXPHQWLQJ� WUDQVDFWLRQV� XQGHUWDNHQ� E\� WKH� 'HEW�0DQDJHPHQW�2IILFH�629(5(,*1�'(%7�0$1$*(0(17�:,7+,1�$1�$/0�)5$0(:25.7KH�:RUOG�%DQN�KDV�EHHQ�LQVWUXPHQWDO�LQ�GHYHORSLQJ�DQ�$VVHW�/LDELOLW\�0DQDJHPHQW��$/0��IUDPHZRUN���,W�LV�EDVHG�RQ�D�VRYHUHLJQ�EDODQFH�VKHHW�DSSURDFK��ZKLFK�WDNHV�LQWR�DFFRXQW�ERWK�WKH�VRYHUHLJQ
V�DVVHWV�DQG� OLDELOLWLHV��DOORZLQJ�WKH�JRYHUQPHQW�WR�PD[LPLVH� WKH� SRWHQWLDO� IRU� QDWXUDO� KHGJHV� DQG� SURYLGLQJ� WKH� EDVLV� IRU� HYDOXDWLQJ�ULVN�FRVW� WUDGH�RIIV� LQ�DQ� LQWHJUDWHG� IDVKLRQ�� � 7KH�PRVW�RUWKRGR[�$/0� VROXWLRQ� IRU�D�VRYHUHLJQ� LV� WR�PDWFK� ORFDO�FXUUHQF\�� ORQJ�GXUDWLRQ�FDVK� IORZV�ZLWK� ORFDO�FXUUHQF\��ORQJ�GXUDWLRQ� GHEW�� � 0DQ\� GHYHORSLQJ� FRXQWU\� JRYHUQPHQWV�� KRZHYHU�� DUH�FRQVWUDLQHG� IURP� LPPXQLVLQJ� WKH� GHEW� SRUWIROLR�� WKH� SULPDU\� UHDVRQ� EHLQJ� WKH�XQGHUGHYHORSPHQW�RI�WKH�GRPHVWLF�GHEW�PDUNHW���5LVN�DQDO\VHV�RI�GLIIHUHQW�W\SHV�RI�GHEW� SRUWIROLRV�� JLYHQ� WKH� JRYHUQPHQW
V� ULVN� WROHUDQFH�� DUH� WKHQ� FDUULHG� RXW�� � 7KH�GHFLVLRQV� IRU� D� SDUWLFXODU� GHEW� SRUWIROLR� DUH� WUDQVODWHG� LQWR� DQ� H[SOLFLW� VWUDWHJ\��XVXDOO\� ZLWK� D� PHGLXP�WHUP� KRUL]RQ�� � 7KH� VRYHUHLJQ� GHEW� PDQDJHPHQW� VWUDWHJ\�UHVXOWLQJ�IURP�WKH�$/0�IUDPHZRUN�QHHGV�WR�EH�EDFNHG�E\�VWURQJ�RSHUDWLRQDO�EDVHV�ZLWK�UHVSHFW�WR�RUJDQLVDWLRQDO�VWUXFWXUH��OHJDO�IUDPHZRUN��WUDLQHG�VWDII��DQG�V\VWHPV�7KLV�DSSURDFK�LV�H[SHFWHG�WR�EHFRPH�WKH�IUDPHZRUN�IRU�VRYHUHLJQ�GHEW�PDQDJHUV�LQ� IXWXUH�� � 7KLV�ZLOO�EH�SDUWLFXODUO\� LPSRUWDQW� LI�ZKHQ� WKH�JRYHUQPHQW�PRYHV� IURP�D�FDVK�EDVHG�WR�DQ�DFFUXDO�EDVHG�DFFRXQWLQJ�DQG�EXGJHW�V\VWHP��
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7KH�IROORZLQJ�WDEOH�VHWV�RXW�WKH�DVVHWV�DQG�OLDELOLWLHV�WKDW�PDNH�XS�WKH�JRYHUQPHQW·V�EDODQFH�VKHHW�
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:KLOH�GHEW�DQG�LQYHVWPHQW�FDVKIORZV�DUH�QRUPDOO\�SUHGLFWDEOH�DQG�FDQ�EH�IRUHFDVW�ZLWK�UHDVRQDEOH�DFFXUDF\��LW�LV�QRW�VR�HDV\�ZLWK�JRYHUQPHQW·V�H[SHQGLWXUH�UHYHQXH�FDVKIORZV� DQG� WKH� FDSLWDO� IORZV�� SDUWLFXODUO\� LI� WKH� JRYHUQPHQW� LV� DFWLYH� LQ� LWV�SULYDWLVDWLRQ� SURJUDP�� � 6RPH� FRXQWULHV� OLNH� 1HZ� =HDODQG� KDYH� LPSOHPHQWHG� D�JRYHUQPHQW�FDVK�PDQDJHPHQW�UHJLPH�ZLWK�LQFHQWLYHV�WR�SURYLGH�EHWWHU�IRUHFDVWLQJ�RI� H[SHQGLWXUH�UHYHQXH� FDVKIORZV� ZKLFK� WKHQ� FUHDWHV� JUHDWHU� FHUWDLQW\� IRU� WKH�SXEOLF�GHEW�PDQDJHUV�WR�PDNH�GHFLVLRQV�RQ�LWV�ERUURZLQJ�DQG�LQYHVWPHQW�SURJUDP�$� PDMRU� LVVXH� FRQIURQWLQJ� JRYHUQPHQWV� LV� WKH� VHSDUDWLRQ� RI� GHEW� PDQDJHPHQW�SROLF\� DQG� PRQHWDU\� SROLF\�� � &RQIOLFW� FDQ�� DQG� VRPHWLPHV� GR� DULVH�� EHWZHHQ�PRQHWDU\� DQG� GHEW� PDQDJHPHQW� DXWKRULWLHV� DV� D� UHVXOW� RI� GLIIHUHQFHV� LQ� WKHLU�REMHFWLYHV���)RU�H[DPSOH��VRPH�FHQWUDO�EDQNV�PD\�SUHIHU�WKDW�WKH�JRYHUQPHQW�LVVXHV�LQIODWLRQ�LQGH[HG� GHEW� WR� EROVWHU� WKH� FUHGLELOLW\� RI�PRQHWDU\� SROLF\�ZKLOH� WKH� GHEW�PDQDJHUV�PD\�EHOLHYH�WKDW�WKH�PDUNHW�IRU�VXFK�GHEW�KDV�QRW�EHHQ�IXOO\�GHYHORSHG���
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